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Dear Mr. Derouen:

Attached you will find an original and ten (10) copies of South Kentucky Rural Electric Cooperative, Inc.
application for an increase in its retail electric rates.

A copy of this letter and filing is being sent to the Office of Rate Intervention of the Office of the
Attorney General.

Sincerely,

SO KENTUCKY RECC

[ Terrin) st

Stephen Johnson
Vice President of Finance
SJijb
C: Office of Rate Intervention

Office of the Attorney General

1024 Capital Center Drive

Suite 200

Frankfort, Kentucky 40601
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of Adjustment of
Rates of South Kentucky Rural Electric
Cooperative Corporation Case No. 2011-00096

APPLICATION

South Kentucky Rural Electric Cooperative Corporation (herein designated as

“SKRECC”) hereby makes application for an adjustment ofrates, as follows:

1. SKRECC informs the commission that it is engaged in the business of operation of a
retail electric distributions system in portions of eleven (11) counties in central Kentucky and
and two (2) counties in Tennessee does hereby propose to adjust rates, effective July 3, 2011, in
conformity with the attached schedule.

2. The name and post office address of the applicant is South Kentucky Rural Electric
Cooperative Corporation, P.O. Box 910, Somerset, Kentucky, 42502 [807 KAR 5:001, Section
8(1)].

3. The Articles of Incorporation and all amendments thereto for SKRECC were filed
with the Commission in PSC Case No. 1995-00383, for an application to increase rates. [807
KAR 5:001, Section 8(3)].

4. The application is supported by a twelve month historical test period ending
September 30, 2010 and includes adjustments for known and measurable changes [807 KAR
5:001, Section 10(1)(a)].

5. SKRECC states that the reasons the rate adjustment are required pursuant to 807 KAR
Section 10(1)(a)(1) are as follows:

a. SKRECC last filed an increase in rates in Case No. 2005-00450. Since then, SKRECC
has incurred increases in the cost of power, materials, equipment, labor, taxes, interest, debt
service and other fixed and variable costs. SKRECC has been required to borrow funds to
finance its construction projects.

b. The financial condition of SKRECC has deteriorated substantially over the past few

years.



¢. SKRECC had a Times Interest Earned Ratio (TIER) of 2.28X and a TIER of 1.47
excluding G&T capital credits, for the test year ending September 30, 2010. SKRECC is
required under its mortgage agreement to maintain a TIER of 1.25, based on an average of two
of the three most current years.

d. SKRECC requires this rate adjustment to meet the terms of the mortgage agreement
and to maintain its financial stability and integrity.

e. The Board of Directors of SKRECC at its meeting on April 28, 2011, received the
current financial condition of SKRECC and the need for a rate adjustment to maintain the
financial stability and integrity of the Cooperative. The Board of Directors adopted a resolution
directing the administrative staff and consultants to proceed with the necessary application and
filings with the Public Service Commission to adjust the rates of South Kentucky. A copy ofthe
resolution is attached as Exhibit F.

6. Annual reports, including the most recent calendar year, are on file with the
Commission in accordance with 807 KAR 5:006, Section 3(1) [807 KAR 5:001, Section
10(1)(a)2].

7. SKRECC is not a limited partnership [807 KAR 5:001, Section 10(1)(a) 4].

8. SKRECC files with this application a Certificate of Good Standing dates within 60
days of the date of this application and attached as Exhibit A. [807 KAR 5:001, Section 10(1)5].

9. SKRECC does not conduct business under an assumed name [807 KAR 5:001,
Section 10(1)(a)6].

10. The proposed tariff is attached as Exhibit B in a form that complies with 807 KAR
5:001 with an effective date not less than 30 days from the date of this application [807 KAR
5:001, Section 10(1)(a)7].

11. The proposed tariff changes, identified in compliance with 807 KAR 5:001, are
shown by providing the present and proposed tariffs in comparative form on the same sheet, side
by side, or on facing sheets, side by side, as Exhibit C [807 KAR 5:001, Section 10(1)(a)8].

12. SKRECC has given notice to its members of the filing of this application in
accordance with 807 KAR 5:001, Section 3-10 (3) and (4). A copy of the notice is attached as
Exhibit D [807 KAR 5:001, Section 10(1)(a)9].

13. SKRECC filed with the Commission a written notice of intent to file a rate
application at least four (4) weeks prior to filing this application. The notice of intent stated the

rate application would be supported by a historical test period and was served upon the Attorney



General, Utility Intervention and Rate Division is shown as Exhibit E [807 KAR 5:001, Section
10(2)].

14. A complete description and qualified explanation for all proposed adjustments with
proper support for any proposed changes in price or activity levels, and any other factors which
may affect the adjustment, including a Revenue Analysis shown as Exhibit G [807 KAR 5:001,
Section (10)(6)(a)].

15. The prepared testimony of each witness supporting the application is attached as
Exhibits H [807 KAR 5:001, Section 10(6)(b)].

16. A statement estimating the effect the new rates will have upon the revenues of
SKRECC, including, at a minimum, the total amount of revenues resulting from the increase or
decrease and the percentage of the increases or decreases and the percentage of the increase or
decrease is shown by Exhibit G [807 KAR 5:001, Section 10(6)(d)].

17. The effect upon the average bill for each customer classification to which the
proposed rate change will apply is shown by Exhibits I and J [807 KAR 5:001, Section 10(6)(e)].

18. An analysis of customers’ bills in such detail that revenues from present and
proposed rates can be readily determined for each customer class is shown by Exhibit J [807
KAR 5:001, Section 10(6)(g)].

19. A summary of the Cooperative’s determination of its revenue requirements based on
return on net investment rate base, return on capitalization, interest coverage, debt service
coverage or operating ratio, with supporting schedules is shown by Exhibit K [ 807 KAR 5:001,
Section 10(6)(h)].

20. A reconciliation of the rate base and capital used to determine its revenue
requirements is shown by Exhibit L [807 KAR 5:001, Section 10(6)(i)].

21. A current chart of accounts is shown by Exhibit M [807 KAR 5:001, Section
10(6)(M]-

22. The independent auditor’s report is attached as Exhibit N [807 KAR 5:001, Section
10(6)(k)].

23. The Federal Energy Regulatory Commission or Federal Communications
Commission have not audited South Kentucky and no audit reports exist [807 KAR 5:001,
Section 10(6)(1)].

24. No Federal Energy Regulatory Commission Form 1 exists as to SKRECC [807 KAR
5:001, Section 10(6)(m)].



25. SKRECC has included a depreciation study and is attached as Exhibit 20 [807 KAR
5:001, Section 10(6)(n)].

26. A list of commercially available or in-house developed computer sofiware,
programs, and models used in the development of the schedules and work papers associated with
the filing of this application are attached as Exhibit O [807 KAR 5:001, Section 10(6)(0)].

27. No stock or bond offerings have been made by SKRECC [807 KAR 5:001, Section
10(6)(p)].

28. Annual Reports to members for 2009 and 2010 are attached as Exhibit P [807 KAR
5:001, Section 10(6)(q)].

29. The monthly managerial reports providing financial results of operations for the
twelve (12) months in the test period are attached as Exhibit Q [807 KAR 5:001, Section
10(6)(1)].

30. No Securities and Exchange Commission Annual Reports exist as to SKRECC
because it is not regulated by that regulated body [807 KAR 5:001, Section 10(6)(s)].

31. SKRECC had no amounts charged or allocated to it by an affiliate or general or
home office and did not pay monies to an affiliate or general or home office during the test
period or during the previous three (3) calendar years [807 KAR 5:001, Section 10(6)(t)].

32. A cost of service study based on a methodology generally accepted within the
electric industry and based on current and reliable data for the test period is attached as Exhibit
R [807 KAR 5:001, Section 10(6)(u)].

33. SKRECC is not a Local Exchange Carrier or Company as set forth in 807 KAR
5:001, Section 10(6)(v)].

34. A detailed income statement and balance sheet reflecting the impact of all proposed
adjustments is attached as Exhibit S [807 KAR 5:001, Section 10(7)(a)].

35. No “proposed pro forma adjustments reflecting plant additions” exist or apply to
SKRECC [807 KAR 5:001, Section (7)(c)].

36. The operating budget for each month of the period encompassing the pro forma
adjustments is attached as Exhibit T [807 KAR 5:001, Section (7)(d)].

37. Additional financial exhibits required by 807 KAR 5:001, Section 10, financial
information covering twelve (12) month historical test period ending September 30, 2010, and

other information required to be filed is attached by exhibits, as follows:



Exhibit U
Exhibit V

Exhibit W

Exhibit X

Exhibit Y
Exhibit Z
Exhibit 1
Exhibit 2
Exhibit 3
Exhibit 4
Exhibit 5
Exhibit 6
Exhibit 7
Exhibit 8
Exhibit 9
Exhibit 10
Exhibit 11
Exhibit 12
Exhibit 13
Exhibit 14
Exhibit 15
Exhibit 16
Exhibit 17
Exhibit 18
Exhibit 19
Exhibit 20

By-Laws

Detailed comparative income statement, statement of cash flows and
balance sheet

Schedule showing mon"chly comparison of balance sheet accounts from
Test year to Preceding year

Schedule showing monthly comparison of income statement accounts
from Test year to Preceding Year

Trial balance at end of test year

Capital structure

Adjustment for salaries and wages

Adjustment for payroll taxes

Adjustment for depreciation

Adjustment for property taxes

Adjustment for long term and short term interest

Adjustment for post-retirement benefits

Adjustment for retirement costs

Adjustment for medical insurance

Adjustment for professional fees

Adjustment for director expenses

Adjustment for miscellaneous expenses

Adjustment for rate case expenses

Adjustment for donations

Adjustment for purchase power

Adjustment for normalized revenue

Adjustment for end of year customer adjustment

KAEC Statistical Comparison

Capitalization policies and employee benefits

Equity management plan

Depreciation Study



WHEREFORE, SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE
CORPORATION applies and requests approval of the adjustment of rates as set forth in this
application and issuance of an order approving and authorizing the new rates at the earliest
possible date. ﬁ

Dated: June 2 , 2010.

South Kentucky Rural Electric Cooperative Corporation

Qo> Omdorngmy)

Allen Anderson, President & CEO

COUNSEL:
Darrell Saunders
PO Box 1324
Corbin, Kentucky 40702

Darrell Saunders, Attorney for
South Kentucky Rural Electric Cooperative Corporation

I, Allen Anderson, President & CEO, state that the statements contained in the foregoing
application are true to the best of my information and belief.

Qb Omdonnory

Allen Anderson, President & CEO
South Kentucky Rural Electric Cooperative Corporation

Subscribed and sworn to before me by Allen Anderson as President & CEO of South
Kentucky Rural Electric Cooperative Corporation this 7 day of June 2011.

Warr N R

N@i{ry Public, Kentucky State At Large

My Commission Expires: /1R-R. 2013




Commonwealth of Kentucky
Elaine N. Walker, Secretary of State

Elaine N. Walker
Secretary of State
P.O.Box 718 ifi i
Frankfort, KY 40602-0718 Certificate of Existence
(502) 564-3490
http://www.sos.ky.gov

Authentication number: 113472
Visit https://app.sos kv.gov/ftshow/certvalidate. aspx to authenticate this certificate.

I, Elaine N. Walker, Secretary of State of the Commonwealth of Kentucky, do
hereby certify that according to the records in the Office of the Secretary of State,

SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE
CORPORATION

is a corporation duly incorporated and existing under KRS Chapter 14A and KRS
Chapter 273, whose date of incorporation is October 13, 1938 and whose period of
duration is perpetual.

| further certify that all fees and penalties owed to the Secretary of State have been
paid; that Articles of Dissolution have not been filed; and that the most recent annual
report required by KRS 14A.6-010 has been delivered to the Secretary of State.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my Official Seal

at Frankfort, Kentucky, this 12" day of May, 2011, in the 219" year of the
Commonwealth.

2 F Patle

Elaine N. Walker

Secretary of State
Commonwealth of Kentucky
113472/0047666
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Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KYNO.7
15th REVISED SHEET NO. T-1
SOUTH KENTUCKY R.E.C.C. CANCELING P.S.CKY NO.7
SOMERSET, KENTUCKY 42501 14th REVISED SHEET NO. T-1
CLASSIFICATION OF SERVICE
RESIDENTIAL, FARM AND NON-FARM SERVICE SCHEDULE A

APPLICABLE: In all territory served by the seller.

AVAILABILITY: Available to consumers of the Cooperative for all uses in the home and on the farm and for other
consumers using single-phase service including schools, churches, and community buildings all subject to the
established rules and regulations of the seller. The capacity of individual motors served under this schedule may not
exceed 10 horsepower.

TYPE OF SERVICE: Single-phase 60 cycle at available secondary voltage.

RATES PER MONTH:
Consumer Charge - No KWH Usage.........c.ccocceiinnnn $15.00 o
Energy Charge:
All KWH per month @-.....ccoreerereemvvvecreinnaes $0.09489 1)

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs.

MINIMUM CHARGE: The minimum monthly charge shall be the "Consumer Charge - No KWH Usage" as stated in
Rates per month above.

(Continued - Next Page)

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KYNO.7
15th REVISED SHEET NO. T-2
SOUTH KENTUCKY R.E.C.C. CANCELING P.S.C.KY NO.7
SOMERSET, KENTUCKY 42501 14th REVISED SHEET NO. T-2
CLASSIFICATION OF SERVICE
RESIDENTIAL, FARM AND NON-FARM SERVICE SCHEDULE A

MARKETING RATE: A special marketing rate equal to 60% of the last step rate stated is available for specific
marketing program as approved by South Kentucky's Board of Directors. The marketing rate requires separate metering
and an executed contract between the Member and the Cooperative. A sample confract is shown following these tariffs
as APPENDIX D. This marketing rate is for energy purchased from the wholesale power supplier under their marketing
rate and is for the below listed off-peak hours:

-MONTHS- OFF-PEAK HOURS - EST

October through April 12:00 Noon to 5:00 p.m.
10:00 p.m. to 7:00 a.m.

May through September 10:00 p.m. to 10:00 a.m.

MARKETING RATE PER MONTH:

ETS USAGE MEMBERS WITH CONTRACT, all KWH per month @....... $0.056934 4y
ETS USAGE MEMBERW WITHOUT CONTRACT
YEAR 1, all KWH per month @........cccevveoreninnnrccnrenecnrinneneennn $0.05921 {an
YEAR 2, all KWH per month @......ccvvecereverennnrnececrnsenneeseennesesenenes $0.06313 In
YEAR 3, all KWH per month @........ccccorevmemerieenerencre oo $0.06706 Iv)

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the
current month charges shall be increased by 5%.

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR:ENTIRE TERRITORY SERVED

PS.C.KY
8th REVISED SHEET NO. T-14.1
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C. KY NO. 7
SOMERSET, KENTUCKY 42501 7th REVISED SHEET NO. T-14.1
CLASSIFICATION OF SERVICE
ALL ELECTRIC SCHOOL SCHEDULE SCHEDULE AES

APPLICABLE: In all territory served by the Seller.

AVAILABILITY: Available to all public schools whose total energy requirements, including but not limited to heating,
air conditioning, lighting and water heating is supplied by electricity furnished by the cooperative.

TYPE OF SERVICE: The electric service furnished under this schedule will be of 60 cycle, alternating current and at
available voltage, single or three phase at Seller’s option.

RATES PER MONTH:
Consumer Charge — No kWh Usage $83.02 43
Energy Charge per kWh $0.09127 0]

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B, following these tariffs.
MINIMUM CHARGE: The minimum monthly charge shall be the HIGHEST one of the following:
(a) The consumer charge, or
(b) The minimum monthly charges, as specified in the contract for service, or,
(c) A charge of $0.80 per kVA of required transformer capacity. The Seller may, if it so desires, install
transformers of capacity larger than required, but in such case, the Consumers minimum bill shall be based on
the standard transformer size which would have been adequate for the Consumer’s load.

CONDITIONS OF SERVICE

1.  An agreement for the purchase of power shall be executed by the Consumer for service under this schedule as
deemed necessary by the Seller.

2. Delivery Point — If service is furnished at secondary voltage, the delivery point shall be the metering point unless
otherwise specified in the contract for service. All wiring, poles, lines and other electric equipment on the load side
of the delivery point shall be owned and maintained by the Consumer.

3. Primary Service — The seller shall meter at secondary distribution voltage unless it would be agreeable to both
parties to primary meter.

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the current month charges
shall be increased by 5%.

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

PS.C.KY NO.7
15th REVISED SHEET NO. T-3
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.CKY NO.7
SOMERSET, KENTUCKY 42501 14th REVISED SHEET NO. T-3
CLASSIFICATION OF SERVICE
SMALL COMMERCIAL RATE SCHEDULE B

APPLICABLE: In all territory served by the seller.

AVAILABILITY: Auvailable for commercial, small power and three-phase farm and/or residential service where
available. (Also temporary services to construction jobs, fairs, carnivals, etc.). Includes lightning, heating and power
subject to the established rules and regulations of the seller. Service under this schedule shall be limited to 50 KVA
installed transformer capacity.

TYPE OF SERVICE: Single-phase and three-phase, 60 cycle at available secondary voltage. Motors having a rated
capacity in excess of 10 horsepower must be three-phase. Where residential and commercial usage are metered as a
single meter, all usage shall be billed under this schedule.

RATES PER MONTH:
Consumer Charge - No KWH Usage........ccoceevcvrencaneans $25.00 O
Energy Charge:
All KWH per month @.......coveeeeerviiireeneneneennns $0.109650 O

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs.

MINIMUM CHARGE:

(a) Single Phase Service shall be the "Consumer Charge - No KWH Usage" as stated in the rates per month.

(b) Three Phase Service shall be determined by applying $0.80 per KVA of transformer capacity installed. The

Seller may, if it so desires, install transformer(s) of capacity larger than required but in such case the consumers
minimum bill shall be based on the standard transformer size which would have been adequate for consumer's

load.
(Continued - Next Page)
DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011
ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY NO.7
15th REVISED SHEET NO. T-4
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C. KY NO.7
SOMERSET, KENTUCKY 42501 14th REVISED SHEET NO.T-4
CLASSIFICATION OF SERVICE
SMALL COMMERCIAL RATE . SCHEDULE B

MARKETING RATE: A special marketing rate equal to 60% of the last step rate stated is available for specific
marketing programs as approved by South Kentucky's Board of Directors. The marketing rate requires separate
metering and an executed contract between the Member and the Cooperative. A sample contract is shown following
these tariffs as APPENDIX D. This marketing rate is for energy purchased from the wholesale power supplier under
their marketing rate and is for the below listed off-peak hours:

-MONTHS- OFF PEAK HOURS - EST

October through April 12:00 Noon to 5:00 p.m.
10:00 p.m. to 7:00 a.m.

May through September 10:00 p.m. to 10:00 a.m.

MARKETING RATE PER MONTH:

ETS USAGE, all KWH per Month @.................. $0.07406 ®

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the
current month charges shall be increased by 5%.

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KYNO.7
2" REVISED SHEET NO. T-12.1
SOUTH KENTUCKY R.E.C.C. CANCELING P.S.C.KY NO. 7
SOMERSET, KENTUCKY 42501 1 REVISED NO. T-12.1
* CLASSIFICATION OF SERVICE *
INTERRUPTIBLE SERVICE RIDER SCHEDULE (LS.R)

Standard Rider

This Interruptible Rate is a rider to Rate Schedules LP, LP-1, LP-2, and LP-3.
Applicable

In all territory served by the Cooperative.

Auvailability of Service

This schedule shall be made available to any member where that member will contract for an interruptible demand of not less than
250 kW and not more than 20,000 kW, subject to a maximum number of hours of interruption per year and a notice period as
listed below.

Monthly Rate

A monthly demand credit per kW is to be based on the following matrix:

ANNUAL HOURS OF INTERRUPTION

NOTICE MINUTES 200 300 400
10 $4.20 $4.90 $5.60
60 $3.50 $4.20 $4.90
DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011
ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY.NO.7
15th REVISED SHEET T-5
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C. KY. NO.7
SOMERSET, KENTUCKY 42501 14th REVISED SHEET NO. T-5
CLASSIFICATION OF SERVICE
LARGE POWER RATE SCHEDULE LP

APPLICABLE: In all territory served by the Seller.

AVAILABILITY: Available to all commercial and industrial consumers who require excess of 50 KVA transformer
capacity for lighting and/or heating and/or power. Consumers served under this schedule may request service under the
OPS SCHEDULE if they so desire provided the request is made in advance and not more than once every 12 months and
provided KVA requirement is not in excess of 300 KVA.

TYPE OF SERVICE: The electric service furnished under this schedule will be of 60 cycle, alternating current and at
available standard voltage, single or three phase at Seller's option.

RATES PER MONTH:
Consumer Charge - No KWH Usage .......ccccoemennnnn $50.00 )
Demand Charge:

Billing Demand per KW per Month ............. $7.00 4]
Energy Charge:

All KWH per Month @.......ccovevevvernrcroneecnnn. $ 0.06914 O

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs.

DETERMINATION OF BILLING DEMAND: The billing demand shall be the maximum kilowatt demand established
by the consumer for any period of fifieen consecutive minutes during the month for which the bill is rendered, as
indicated or recorded by a demand meter.

POWER FACTOR ADJUSTMENT: The consumer agrees to maintain unity power factor as nearly as practicable at
each delivery point at the time of the monthly maximum demand. When the power factor is determined to be less than
90%, the monthly maximum demand at the delivery point will be adjusted by multiplying the actual monthly maximum
demand by 90%, and divided this product by the actual power factor at the time of the monthly maximum demand.

(Continued - Next Page)

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

PS.C.KYNO. 7
14th REVISED SHEET NO. T-7
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C. KY NO. 7
SOMERSET, KENTUCKY 42501 13th REVISED SHEET NO. T-7
CLASSIFICATION OF SERVICE
LARGE POWER RATE 1 (500 KW TO 4,999 KW) SCHEDULE LP-1

APPLICABLE: Entire Service Area - Applicable to contracts with contract demands of 500 to 4,999 KW with a
monthly energy usage equal to or greater than 400 hours per KW of contract demand.

TYPE OF SERVICE: Three phase 60 hertz at voltages as agreed to in the special Contract for Service

RATES PER MONTH:

Consumer Charge:
The consumer charge is equal to the metering charge plus the substation charge.
1. Metering Charge $ 142.85 1))

2. Substation Charge Based on Contract Kw

a.- 500- 999 kw $ 359.99 o
b. - 1,000 - 2,999 kW $ 1,078.84 1)
c. - 3,000 - 7,499 kW $ 2,711.96 o

If retail consumer has provided for the investment in the substation facilities from
which it is served, the substation charge does not apply and the only applicable rate
is the metering charge.

Demand Charge: ........ccoveveveveinenererenerermmeesierennnes $6.16 per KW of billing demand @
Energy Charge: ..cco.oooeereereiecerenesesinansensnncnens $0.06091 per KWH )

DETERMINATION OF BILLING DEMAND: The billing demand shall be the greater of (a) or (b) listed below:
(a) The contract demand

(b) The ultimate consumer's highest demand during the current month or preceding eleven
months coincident with wholesale power suppliers system peak demand. The consumer's peak demand
is the highest average rate at which energy is used during any fifieen-minute interval in the below
listed hours for each month (and adjusted for power factor as provided herein):

Hours Applicable For
-Month- Demand Billing - EST
October through April 7:00 A.M. to 12:00 Noon
5:00 P.M. to 10:00 P.M.
May through September 10:00 A.M. to 10:00 P.M.
DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011
ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

PS.C.KYNO.7
14th REVISED SHEET NO. T-9
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C. KY NO. 7
SOMERSET, KENTUCKY 42501 13th REVISED SHEET NO. T-9
CLASSIFICATION OF SERVICE
LARGE POWER RATE 2 (5,000 TO 9,999 KW) SCHEDULE LP -2

APPLICABLE: Entire Service Area - Applicable to contracts with contract demands of 5,000 to 9,999 KW with a
monthly energy usage equal to or greater than 400 hours per KW of contract demand.

TYPE OF SERVICE: Three phase 60 hertz at voltages as agreed to in the special Contract for Service.

RATES PER MONTH:
Consumer Charge:
The consumer charge is equal to the metering charge plus the substation charge:

1. Metering Charge § 14285 O
2. Substation Charge Based on Contract kW

a. - 3,000 - 7,499 kW $ 2,711.96 @
b. - 7,500 -14,799 kW $ 3,262.80 48]

If retail consumer has provided for the investment in the substation facilities from
which it is served, the substation charge does not apply and the only applicable rate
is the metering charge.

Demand Charge: $6.16 per KW of billing demand @
Energy Charge: $0.06091 per KWH for the first 400 KWH, per KW (I)
of billing demand, limited to the first 5000 KW.
$0.05404 per KWH for all remaining KWH @
DETERMINATION OF BILLING DEMAND: The billing demand shall be the greater of (a) or (b) listed below:
(a) The contract demand
b) The ultimate consumer's highest demand during the current month or the preceding eleven

months coincident with wholesale power suppliers system peak demand. The consumer's peak demand
is the highest average rate at which energy is used during any fifieen-minute interval in the below
listed hours for each month (and adjusted for power factor as provided herein):

Hours Applicable For
-Months- Demand Billing - EST
October through April 7:00 A.M. to 12:00 Noon
5:00 P.M. to 10:00 P.M.
May through September 10:00 A.M to 10:00 P.M.
DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011
ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY NO.7

16" REVISED SHEET NO. T-11
SOUTH KENTUCKY R.E.C.C. CANCELING P.S.C. KY NO. 7
SOMERSET, KENTUCKY 42501 15th REVISED SHEET NO. T-11

* CLASSIFICATION OF SERVICE *
LARGE POWER RATE 3 (500 KW TO 2,999 KW) SCHEDULE LP - 3

APPLICABLE: Entire Service Area - Applicable to contracts with contract demands of 500 to 2,999 KW with a
monthly energy usage equal to or greater than 400 hours per KW of contract demand.
TYPE OF SERVICE: Three phase 60 hertz at voltages as agreed to in the special Contract for Service.

RATES PER MONTH:
Consumer Charge:

The consumer charge is equal to the metering charge plus the substation charge:
1. Metering Charge $ 145.86 )
2. Substation Charge Based on Contract kW

a. 500- 999 kW 8 367.59 @
b. 1,000 - 2,999 kW 8 1101.60 40

If retail consumer has provided for the investment in the substation facilities from
which it is served, the substation charge does not apply and the only applicable rate
is the metering charge.

Demand Charge per KW
Contract demand..........cocovmncerevrerennnns $6.29 o
Excess demand.........ccecerercnricnenennreenns $9.13 0
Energy charge per KWh @......ccovccvvcvvrnnnnnnns $0.05915 )]

DETERMINATION OF BILLING DEMAND: The billing demand (kilowatt demand) shall be the greater of (a) or (b)
listed below:

(a) The contract demand

(b) The ultimate consumer's highest demand during the current month coincident with
wholesale power suppliers system peak demand. The consumer's peak demand is the
highest average rate at which energy is used during any fifteen-minute interval in the
below listed hours for each month (and adjusted for power factor as provided herein).

Hours Applicable For
-Months- Demand Billing - E.S.T.
October through April 7:00 A.M. to 12:00 Noon
5:00 P.M. to 10:00 P.M.
May through September 10:00 A.M. to 10:00 P.M.
DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011
ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KYNO.7
18TH REVISED SHEET NO.T-16
SOUTH KENTUCKY R.E.C.C. CANCELING P.S.C.KY NO. 7
SOMERSET, KENTUCKY 42503 17TH REVISED SHEET NO. T-16
CLASSIFICATION OF SERVICE
OUTDOOR LIGHTING SERVICE-SECURITY LIGHTS SCHEDULE OL

APPLICABLE: In all territory served by the Seller.

AVAILABILITY: Available to all consumers of the Cooperative for dusk to dawn lighting in close proximity to the existing
overhead secondary circuits.

TYPE OF SERVICE: Rental of automatic dusk to dawn outdoor lighting fixture of a standard size and type as stated in the
rate.

RATES PER LIGHT PER MONTH:

Unmetered Metered
Mercury Vapor or Sodium - 7,000 - 10,000 Lumens $10.57 $7.23 O
(M.V. @74 KWH per Mo.-S. @45 KWH per Mo.)
Directional Flood Light, with bracket
250 Watt Sodium @ 106 KWH per Mo. $16.99 $ 918 @
250 Watt Metal Halide @ 106 KWH per Mo. $18.34 $10.22 4y
400 Watt Metal Halide @ 167 KWH per Mo. $23.14 $10.22 )]
1000 Watt Metal Halide @ 395 KWH per Mo. $41.70 $11.41 )

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B, following these tariffs.
CONDITIONS OF SERVICE:

1. The Cooperative shall furnish, install, operate and maintain security light(s) at a location mutually
agreeable to both the Cooperative and the Consumer. The Cooperative will determine if the 7,000 -
10,000 Lumens is to be metered or unmetered.

2. The Cooperative shall install security lights only on existing service where an additional pole is not
required. If Consumer requires additional line (not to exceed 150 feet from existing line) including pole
to be constructed, there will be a charge of $100.00 for installing the additional facilities.

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KYNO.7
15th REVISED SHEET NO. T-15
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C.KY NO. 7
SOMERSET, KENTUCKY 42501 14th REVISED SHEET NO. T-15
CLASSIFICATION OF SERVICE
STREET LIGHTING SERVICE SCHEDULE STL

APPLICABLE: In all territory served by the Seller.
AVAILABILITY: Available to cities or townships for dusk to dawn lighting.

TYPE OF SERVICE: Rental of automatic dusk to dawn outdoor lighting fixtures compatible with single-phase, 60 cycle
alternating current at 120 or 240 volts.

RATES PER LIGHT PER MONTH:
Mercury Vapor or Sodium - 7,000 - 10,000 Lumens ................... $9.75 )
(M.V. @ 74 KWH Mo. - S. @ 63 KWH Mo.)

Mercury Vapor or Sodium - 15,000 - 28,000 Lumens ................. $16.24 O
(M.V. @ 162 KWH Mo. - S. @ 135 KWH Mo.)

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B, following these tariffs.
CONDITIONS OF SERVICE

1. Street lighting circuits including transformers, fixtures, lamps, additional guys or fittings will be furnished by the
Cooperative.

2. The Cooperative shall install street lights on existing poles where secondary voltage is available, or if necessary,
extend secondary voltage a maximum of 150 feet including one service pole at its own expense. The cost of line
extensions beyond 150 feet, must be borne by the applicant.

3. All lamp replacement shall be made by the Cooperative. Lamp replacements may be charged to the applicant at cost
as a separate item on the monthly bill for service.

4. Since the seller intends to eventually provide only sodium lighting fixtures, mercury vapor will be used only until
present supply is exhausted. Mercury vapor presently in service will be maintained until such time as it is necessary to
retire and replace with sodium.

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the current month charges
shall be increased by 5%.

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules

SOUTH KENTUCKY R.E.C.C.
SOMERSET, KENTUCKY 42503

FOR: ENTIRE TERRITORY SERVED

P.S.C.KYNO.7

11" REVISED SHEET NO. T-15.1
CANCELLING P.S.C. KYNO.7
10"REVISED SHEET NO. T-15.1

CLASSIFICATION OF SERVICE

DECORATIVE STREET LIGHTING

SCHEDULE DSTL

APPLICABLE: In all territory served by the Seller

AVAILABILITY: To associations, industrial foundations and large industrial consumers.

TYPE OF SERVICE: Rental of automatic dusk to dawn outdoor lighting fixtures compatible with single phase, 60 cycle

alternating current at 120 or 240 volts.

RATES PER LIGHT PER MONTH:

High Pressure Sodium Lamp - Cobra Head Light Installed on Existing Pole

7,000-10,000 Lumens @ 39 kWh Mo
15,000-28,000 Lumens @ 100 kWh Mo
Cobra Head Light Installed on 30’ Aluminum Pole
7,000-10,000 Lumens @ 39 kWh Mo
15,000-28,000 Lumens @ 100 kWh Mo
Lexington Light Installed on 16' Aluminum Pole
Sodium 7,000 - 10,000 Lumens @ 39 Kwh Mo.
Acorn Light Installed on 16' Fluted Pole
Sodium 7,000 - 10,000 Lumens @ 39 Kwh Mo.
Metal Halide Lamp or Sodium
100 Watt Acorn @ 44 Kwh Mo.
14’ Smooth Black Pole
14’ Fluted Pole
100 Watt Lexington @ 44 Kwh Mo
14’ Smooth Black Pole
14’ Fluted Pole
400 Watt Galleria @ 167 Kwh Mo.
1000 Watt Metal Halide - Galleria @ 395 Kwh Mo
30’ Square Steel Pole
250 Watt Cobra Head HPS @ 106 Kwh w/30° Aluminum Pole
400 Watt Cobra Head Mercury Vapor @ 167 Kwh With
8’ Arm
12° Arm
16> Arm
30’ Aluminium Pole

Pole Un-metered  Metered
Rate
$12.05 $9.42
$16.56 $10.16
$19.15 $16.32
$22.88 $16.32
$12.74 $10.09
$25.59 $22.64
$10.81 $7.81
$11.62
$15.04
$ 8.64 $ 570
$11.62
$15.04
$23.21 $12.29
$39.88 $14.37
$17.24
$25.21
$19.74 $8.91
$22.86 $11.96
$23.84 $12.90
$26.27

)
)

@
)

)
@

@
0
0
@
)
@
o)
@
@
@

)
e
@
)

DATE OF ISSUE: June 10, 2011

DATE EFFECTIVE: July 15, 2011

ISSUED BY:

PRESIDENT & C.E.O. SOUTH KENTUCKY RECC

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated

June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY.NO.7
15th REVISED SHEET NO. T-13
SOUTH KENTUCKY R.E.C.C. CANCELLING PS.C.KY NO. 7
SOMERSET, KENTUCKY 42501 14th REVISED SHEET NO. T-13
CLASSIFICATION OF SERVICE
OPTIONAL POWER SERVICE SCHEDULE OPS

APPLICABLE: In all territory served by the Seller.

AVAILABILITY: Available to all commercial and industrial consumers who require excess of 50 KVA but limited to no
more than 300 KVA transformer capacity for lighting and/or heating and/or power. Consumers served under this
schedule may request service under the LP SCHEDULE if they so desire provided the request is made in advance and
not more often than once every 12 months.

TYPE OF SERVICE: The electric service furnished under this schedule will be of 60 cycle, alternating current and at
available standard voltage, single or three phase at Seller's option.

RATES PER MONTH:
Consumer Charge - No KWH Usage ......cccoveeveenecncnne $50.00 @
Energy Charge:
All KWH per Month @ .....coveeerinnceeienenccnnns $0.12105 o

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs.
MINIMUM CHARGE: The minimum monthly charge shall be the highest of the following charges:

(a) The Consumer Charge - No KWH Usage as stated in Rates Per Month or
(b) The minimum monthly charge as specified in the contract for service, or

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KYNO.7
13th REVISED SHEET NO. T-18
SOUTH KENTUCKY R.E.C.C. CANCELING P.S.C.KY NO. 7
SOMERSET, KENTUCKY 42501 12th REVISED SHEET NO. T-18
CLASSIFICATION OF SERVICE
UNMETERED COMMERCIAL SERVICE SCHEDULE TVB

APPLICABLE: In all territory served by the Seller.

AVAILABILITY: To all commercial services for which the monthly KWH and KW demand is reasonable constant and
which is not practical to install and maintain proper metering equipment as determined by the Seller.

TYPE OF SERVICE: Single-phase or three-phase as available, 60 cycle at available secondary voltage.
CLASS AND RATES PER MONTH:

Cable TV Amplifiers - (75 KWH per Month) ........... $10.09 (1)

FUEL ADJUSTMENT CLAUSE: As stated in APPENDIX B, following these tariffs.

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the
current month charges shall be increased by 5%.

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY NO. 7
14th REVISED SHEET NO. T-1
SOUTH KENTUCKY R.E.C.C. CANCELING P.S.CKY NO.7
SOMERSET, KENTUCKY 42501 13th REVISED SHEET NO. T-1
CLASSIFICATION OF SERVICE
RESIDENTIAL, FARM AND NON-FARM SERVICE SCHEDULE A

APPLICABLE: In all territory served by the seller.

AVAILABILITY: Available to consumers of the Cooperative for all uses in the home and on the farm and for other
consumers using single-phase service including schools, churches, and community buildings all subject to the

established rules and regulations of the seller. The capacity of individual motors served under this schedule may not
exceed 10 horsepower.

TYPE OF SERVICE: Single-phase 60 cycle at available secondary voltage.

RATES PER MONTH:
Consumer Charge - No KWH Usage......coocornnererienne $9-14  $15.00 )
Energy Charge:
Al KWH per month @......oceeveeeerreeneenrercnnnns $0-09214 $0.09489 M

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs.

MINIMUM CHARGE: The minimum monthly charge shall be the "Consumer Charge - No KWH Usage" as stated in
Rates per month above.

(Continued - Next Page)

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KYNO.7
14th REVISED SHEET NO. T-2
SOUTH KENTUCKY R.E.C.C. CANCELING P.S.CKY NO.7
SOMERSET, KENTUCKY 42501 13th REVISED SHEET NO. T-2
CLASSIFICATION OF SERVICE
RESIDENTIAL, FARM AND NON-FARM SERVICE SCHEDULE A

MARKETING RATE: A special marketing rate equal to 60% of the last step rate stated is available for specific
marketing program as approved by South Kentucky's Board of Directors. The marketing rate requires separate metering
and an executed contract between the Member and the Cooperative. A sample contract is shown following these tariffs
as APPENDIX D. This marketing rate is for energy purchased from the wholesale power supplier under their marketing
rate and is for the below listed off-peak hours:

-MONTHS- OFF-PEAK HOURS - EST

October through April 12:00 Noon to 5:00 p.m.
10:00 p.m. to 7:00 a.m.

May through September 10:00 p.m. to 10:00 a.m.

MARKETING RATE PER MONTH:

ETS LS AGE o WKW s os 13 o tla-£22 £0. 05528 A A
LT Ui arTieyy ey })\ﬂl LeEAVISENY Q':/o--"-ol-vs- DIAYEAE™ =ty \A,
ETS USAGE MEMBERS WITH CONTRACT, all KWH per month @....... $0.056934 I
ETS USAGE MEMBERW WITHOUT CONTRACT
YEAR 1, all KWH per month @........ccoveeeevevrrnrenmeencaeanaereeereeene $0.05921 n
YEAR 2, all KWH per month @.......cocovveeeevevmmrenrvescneimieneeceereonenes $0.06313 (I1)
YEAR 3, all KWH per month @.......cooovveeeeverrieencsvocnencnssrenennennnena $0.06706 )

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the
current month charges shall be increased by 5%.

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011,




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY NO.7
14th REVISED SHEET NO. T-3
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C.KY NO.7
SOMERSET, KENTUCKY 42501 13th REVISED SHEET NO. T-3
CLASSIFICATION OF SERVICE
SMALL COMMERCIAL RATE SCHEDULE B

APPLICABLE: In all territory served by the seller.

AVAILABILITY: Available for commercial, small power and three-phase farm and/or residential service where
available. (Also temporary services to construction jobs, fairs, carnivals, etc.). Includes lightning, heating and power
subject to the established rules and regulations of the seller. Service under this schedule shall be limited to 50 KVA
installed transformer capacity.

TYPE OF SERVICE: Single-phase and three-phase, 60 cycle at available secondary voltage. Motors having a rated
capacity in excess of 10 horsepower must be three-phase. Where residential and commercial usage are metered as a
single meter, all usage shall be billed under this schedule.

RATES PER MONTH:
Consumer Charge - No KWH Usage........coooevceecenennnnas $1744 $25.00 1))
Energy Charge:
Al KWH per month @.......ocovrerevevereeierinisnininns $0-10389  $0.109650 )]

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs.

MINIMUM CHARGE:

(a) Single Phase Service shall be the "Consumer Charge - No KWH Usage" as stated in the rates per month.

(b) Three Phase Service shall be determined by applying $0.80 per KVA of transformer capacity installed. The

Seller may, if it so desires, install transformer(s) of capacity larger than required but in such case the consumers
minimum bill shall be based on the standard transformer size which would have been adequate for consumer's

load.
(Continued - Next Page)
DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011
ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY NO. 7
14th REVISED SHEET NO. T-4
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C. KY NO.7
SOMERSET, KENTUCKY 42501 13th REVISED SHEET NO.T-4
CLASSIFICATION OF SERVICE
SMALL COMMERCIAL RATE SCHEDULE B

MARKETING RATE: A special marketing rate equal to 60% of the last step rate stated is available for specific
marketing programs as approved by South Kentucky's Board of Directors. The marketing rate requires separate
metering and an executed contract between the Member and the Cooperative. A sample contract is shown following
these tariffs as APPENDIX D. This marketing rate is for energy purchased from the wholesale power supplier under
their marketing rate and is for the below listed off-peak hours:

-MONTHS- OFF PEAK HOURS - EST

October through April 12:00 Noon to 5:00 p.m.
10:00 p.m. to 7:00 a.m.

May through September 10:00 p.m. to 10:00 a.m.

MARKETING RATE PER MONTH:

ETS USAGE, all KWH per Month @.................. $o-66233 $0.07406 I

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the
current month charges shall be increased by 5%.

DATE OF 1SSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
Juen 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY.NO.7
13th REVISED SHEET T-5
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C. KY. NO.7
SOMERSET, KENTUCKY 42501 12th REVISED SHEET NO. T-5
CLASSIFICATION OF SERVICE
LARGE POWER RATE SCHEDULE LP

APPLICABLE: In all territory served by the Seller.

AVAILABILITY: Available to all commercial and industrial consumers who require excess of 50 KVA transformer
capacity for lighting and/or heating and/or power. Consumers served under this schedule may request service under the
OPS SCHEDULE if they so desire provided the request is made in advance and not more than once every 12 months and
provided KVA requirement is not in excess of 300 KVA.

TYPE OF SERVICE: The electric service furnished under this schedule will be of 60 cycle, alternating current and at
available standard voltage, single or three phase at Seller's option.

RATES PER MONTH:
Consumer Charge - No KWH Usage .........cccccvevenee. $3428 $50.00 )]
Demand Charge:

Billing Demand per KW per Month ............. $5-6:85 $ 7.00 I
Energy Charge:

All KWH per Month @.....coooceeverervvrerrerecnnenns $6-06596 $0.06914 I

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs.

DETERMINATION OF BILLING DEMAND: The billing demand shall be the maximum kilowatt demand established
by the consumer for any period of fifteen consecutive minutes during the month for which the bill is rendered, as
indicated or recorded by a demand meter.

POWER FACTOR ADJUSTMENT: The consumer agrees to maintain unity power factor as nearly as practicable at
each delivery point at the time of the monthly maximum demand. When the power factor is determined to be less than
90%, the monthly maximum demand at the delivery point will be adjusted by multiplying the actual monthly maximum
demand by 90%, and divided this product by the actual power factor at the time of the monthly maximum demand.

(Continued - Next Page)

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15,2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY NO.7
15" REVISED SHEET NO. T-11
SOUTH KENTUCKY R.E.C.C. CANCELING P.S.C. KY NO. 7
SOMERSET, KENTUCKY 42501 14th REVISED SHEET NO. T-11

* CLASSIFICATION OF SERVICE *
LARGE POWER RATE 3 (500 KW TO 2,999 KW) SCHEDULE LP -3

APPLICABLE: Entire Service Area - Applicable to contracts with contract demands of 500 to 2,999 KW with a
monthly energy usage equal to or greater than 400 hours per KW of contract demand.
TYPE OF SERVICE: Three phase 60 hertz at voltages as agreed to in the special Contract for Service.

RATES PER MONTH:
Consumer Charge:

The consumer charge is equal to the metering charge plus the substation charge:
1. Metering Charge $ +42:85 14586 (D)
2. Substation Charge Based on Contract kW

a. 500- 999 kw $ 35999 367.59 ()
b. 1,000 - 2,999 kW $ -+078:34 1101.60 (I)

If retail consumer has provided for the investment in the substation facilities from
which it is served, the substation charge does not apply and the only applicable rate
is the metering charge.

Demand Charge per KW
Contract demand..........cceceereecnerenrennens $6-16 $6.29 )]
Excess demand..........ccoovvvieeveeceenienrens $8.94 $9.13 )
Energy charge per KWh @.........ccoovniinnnannns $6-05793 $0.05915 O

DETERMINATION OF BILLING DEMAND: The billing demand (kilowatt demand) shall be the greater of (a) or (b)
listed below:

(a) The contract demand

(b) The ultimate consumer's highest demand during the current month coincident with
wholesale power suppliers system peak demand. The consumer's peak demand is the
highest average rate at which energy is used during any fifteen-minute interval in the
below listed hours for each month (and adjusted for power factor as provided herein).

Hours Applicable For
-Months- Demand Billing - E.S.T.
October through April 7:00 AM. to 12:00 Noon
5:00 P.M. to 10:00 P.M.
May through September 10:00 A.M. to 10:00 P.M.
DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011
ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY.NO.7
14th REVISED SHEET NO. T-13
SOUTH KENTUCKY R.E.C.C. CANCELLING PS.C.KY NO. 7
SOMERSET, KENTUCKY 42501 13th REVISED SHEET NO. T-13
CLASSIFICATION OF SERVICE
OPTIONAL POWER SERVICE SCHEDULE OPS

APPLICABLE: In all territory served by the Seller.

AVAILABILITY: Available to all commercial and industrial consumers who require excess of 50 KVA but limited to no
more than 300 KVA transformer capacity for lighting and/or heating and/or power. Consumers served under this
schedule may request service under the LP SCHEDULE if they so desire provided the request is made in advance and
not more often than once every 12 months.

TYPE OF SERVICE: The electric service furnished under this schedule will be of 60 cycle, alternating current and at
available standard voltage, single or three phase at Seller's option.

RATES PER MONTH;:
Consumer Charge - No KWH USage .......c.coverevercreecenne $3428 $50.00 1))
Energy Charge:
All KWH per Month @ ....c.coovveveeenneennonenenens $o-+0625 $0.12105 )]

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs.
MINIMUM CHARGE: The minimum monthly charge shall be the highest of the following charges:

(a) The Consumer Charge - No KWH Usage as stated in Rates Per Month or
(b) The minimum monthly charge as specified in the contract for service, or

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR:ENTIRE TERRITORY SERVED

P.S.C.KY
7th REVISED SHEET NO. T-14.1
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C. KY NO. 7
SOMERSET, KENTUCKY 42501 6th REVISED SHEET NO. T-14.1
CLASSIFICATION OF SERVICE
ALL ELECTRIC SCHOOL SCHEDULE SCHEDULE AES

APPLICABLE: In all territory served by the Seller.

AVAILABILITY: Available to all public schools whose total energy requirements, including but not limited to heating,
air conditioning, lighting and water heating is supplied by electricity furnished by the cooperative.

TYPE OF SERVICE: The electric service furnished under this schedule will be of 60 cycle, alternating current and at
available voltage, single or three phase at Seller’s option.

RATES PER MONTH:
Consumer Charge — No kWh Usage $79:28 $83.02 6y}
Energy Charge per kWh $0-:08360  $0.09127 )

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B, following these tariffs.
MINIMUM CHARGE: The minimum monthly charge shall be the HIGHEST one of the following:
(a) The consumer charge, or
(b) The minimum monthly charges, as specified in the contract for service, or,
(c) A charge of $0.80 per kVA of required transformer capacity. The Seller may, if it so desires, install
transformers of capacity larger than required, but in such case, the Consumers minimum bill shall be based on

the standard transformer size which would have been adequate for the Consumer’s load.

CONDITIONS OF SERVICE

1. An agreement for the purchase of power shall be executed by the Consumer for service under this schedule as
deemed necessary by the Seller.

2. Delivery Point — If service is furnished at secondary voltage, the delivery point shall be the metering point unless
otherwise specified in the contract for service. All wiring, poles, lines and other electric equipment on the load side
of the delivery point shall be owned and maintained by the Consumer.

3. Primary Service — The seller shall meter at secondary distribution voltage unless it would be agreeable to both
parties to primary meter.

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the current month charges
shall be increased by 5%.

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY NO.7
14th REVISED SHEET NO. T-15
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C.KY NO. 7
SOMERSET, KENTUCKY 42501 13th REVISED SHEET NO. T-15
CLASSIFICATION OF SERVICE
STREET LIGHTING SERVICE SCHEDULE STL

APPLICABLE: In all territory served by the Seller.
AVAILABILITY: Available to cities or townships for dusk to dawn lighting.

TYPE OF SERVICE: Rental of automatic dusk to dawn outdoor lighting fixtures compatible with single-phase, 60 cycle
alternating current at 120 or 240 volts.

RATES PER LIGHT PER MONTH:
Mercury Vapor or Sodium - 7,000 - 10,000 Lumens ........oceucee. $-848 $9.75 Q)
(M.V. @ 74 KWH Mo. - S. @ 63 KWH Mo.)

Mercury Vapor or Sodium - 15,000 - 28,000 Lumens ................. $14:12 $16.24 )]
M.V.@ 162 KWH Mo. - S. @ 135 KWH Mo.)

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B, following these tariffs.
CONDITIONS OF SERVICE

1. Street lighting circuits including transformers, fixtures, lamps, additional guys or fittings will be furnished by the
Cooperative.

2. The Cooperative shall install street lights on existing poles where secondary voltage is available, or if necessary,
extend secondary voltage a maximum of 150 feet including one service pole at its own expense. The cost of line
extensions beyond 150 feet, must be borne by the applicant.

3. All lamp replacement shall be made by the Cooperative. Lamp replacements may be charged to the applicant at cost
as a separate item on the monthly bil! for service.

4. Since the seller intends to eventually provide only sodium lighting fixtures, mercury vapor will be used only until
present supply is exhausted. Mercury vapor presently in service will be maintained until such time as it is necessary to
retire and replace with sodium.

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the current month charges
shall be increased by 5%.

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Official Notice

South Kentucky Rural Electric Cooperative Corporation, with its principal office at
Somerset, Kentucky, and with its address as 925-929 N. Main St., Somerset, Kentucky 42503,
intends to file with the Kentucky Public Service Commission in Case No. 2011-00096 an
application to adjust its retail rates and charges. This Adjustment will result in a general rate
increase to the member-consumers of South Kentucky Rural Electric Cooperative Corporation.

The rates proposed in this application are the rates proposed by South Kentucky Rural
Electric Cooperative Corporation. However, the Kentucky Public Service Commission may order
rates to be charged that differ from these proposed rates. Such action may result in rates for
consumers other than the rates in this application.

Any corporation, association, body politic, or person may by motion within thirty (30)
days after publication or mailing of notice of the proposed rate changes request leave to
intervene. The motion shall be submitted to the Public Service Commission, 211 Sower
Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for the
request including the status and interest of the party. Any person who has been granted
intervention by the Commission may obtain copies of the rate application and any other filings
made by the utility by contacting Mr. Stephen Johnson, South Kentucky Rural Electric
Cooperative Corporation, 925-929 N. Main St., Somerset, KY 42503, phone 606678-4121.

Any person may examine the rate application and any other filings made by the utility at
the office of South Kentucky Rural Electric Cooperative Corporation or at the Commission’s
office.

South Kentucky RECC Kentucky Public Service Commission
925-929 N. Main St 211 Sower Boulevard
Somerset, Kentucky 42503 Frankfort, Kentucky 40602

606-678-4121 502-564-3940



The amount and percent of increase are listed below

Rate Class

Schedule A

Residential, Farm and Home
Schedule B

Small Commercial
Schedule LP

Large Power
Schedule OPS

Optional Power Service
Schedule A

Residential Marketing Rate - ETS
Consumers with no contract
Year 1
Year 2
Year 3
Schedule B
Small Commercial Marketing Rate - ETS
Schedule LP1
Large Power 1
Schedule LP-2
Large Power 2
Schedule LP-3
Large Power 3
Schedule AES
All Electric School
Schedule OL
Outdoor Lighting
Schedule STL
Street Lighting
Schedule DSTL
Decorative Street Lighting

$
$
$

& N L

Increase

Amount Percent
6,668,492 7.8%
833,321 9.6%
814,306 4.5%
248,043 15.3%
41,350 7.1%
41,350 7.1%
41,350 7.1%
364 18.8%
- 0%
- 0%
106,286 2.1%
80,592 9.9%
- 0%
21,390 15.0%
- 0%



The effect of the proposed rates on the average monthly bill by rate class is
listed below

Increase
Rate Class Amount Percent
Schedule A
Residential, Farm and Home $ 9.02 7.8%
Schedule B
Small Commercial $ 16.35 9.6%
Schedule LP
Large Power $ 195.04 4.5%
Schedule OPS
Optional Power Service $ 121.89 15.3%
Schedule A
Residential Marketing Rate - ETS
Consumers with no contract
Year 1 $ 1.79 71%
Year 2 $ 1.79 7.1%
Year 3 $ 1.79 7.1%
Consumers with contract $ 0.75 3.0%
Schedule B
Small Commercial Marketing Rate - ETS $ 3.79 18.82%
Schedule LP1
Large Power 1 $ - 0%
Schedule LP-2
Large Power 2 $ - 0%
Schedule LP-3
Large Power 3 $ 984.13 2.1%
Schedule AES
All Electric School $ 548.24 9.9%
Schedule OL
Outdoor Lighting $ - 0%
Schedule STL
Street Lighting $ 2.27 15.0%
Schedule DSTL

Decorative Street Lighting $ - 0%



The present and proposed rate structures of South Kentucky Rural Electric
Cooperative Corporations are listed below.

Schedule A
Customer Charge per month
Energy Rate per kWh
Schedule B
Customer Charge per month
Energy Rate per kWh
Schedule LP
Customer Charge per month
Energy Rate per kWh
Demand Charge per kW
Schedule OPS
Customer Charge per month
Energy Rate per kWh

Scheule A - Residential Marketing Rate - ETS

Consumers with contract
Consumers with no contract
Year 1
Year 2
Year 3

Scheule B - Small Commercial Marketing Rate - ETS

Energy Rate per kWh
Schedule LP-1

Metering Charge

Substation Charge

Demand Charge per kW

Energy Rate per kWh
Schedule LP-2

Metering Charge

Substation Charge

Demand Charge per kW

Energy Charge for the first 400 kWh
Energy Charge for all kWh over 400 kWh

Schedule LP-3
Metering Charge
Substation Charge

Contract Demand Charge per kW
Excess Demand Charge per kW

Energy Rate per kWh

&~ 2

€ P A & &

&P P

€ P N

A 2

P P PP

Rates
Present Proposed
9.14 $15.00
0.09214 $ 0.09489
1714 § 25.00
0.10389 §$ 0.10965
3428 $ 50.00
0.06596 $ 0.06914
0.06596 $ 0.06914
$34.28 $ 50.00
0.10625 $ 0.12105
0.05528 0.056934
0.05528 $ 0.05921
0.05921 $ 0.06313
0.06313 $ 0.06706
0.06233 $ 0.07406
14285 $ 142.85
1,078.84 § 1,078.84
6.16 $ 6.16
0.06091 $ 0.06091
$1,857 $1,857
2,71198 §$ 2,711.98
$6.16 $6
0.06091 $ 0.06091
0.05404 $ 0.05404
14285 $ 145.86
35999 § 367.59
6.16 $ 6.29
857 § 9.13
0.05793 $ 0.05915



Rates
Present Proposed

Schedule AES
Customer Charge per month $ 7928 § 83.02
Energy Rate per kWh $ 0.08300 $ 0.09127
Schedule OL
Metal Halide 250W Dir $ 18.34 $ 18.34
M/Halide 260W Metered Dir $ 1022 $ 10.22
M/Vapor Sec Light 74 KWH $ 10.57 $ 10.57
M/Vapor Metered Sec Light $ 723 $ 7.23
Sodium Security Light $ 1057 $§ 10.57
Sodium Metered Sec Light $ 723 § 7.23
Sodium Directional Light $ 1699 § 16.99
Sodium Metered Directional $ 918 § 9.18
M/Halide 400W Directional $ 2314 $§ 2314
M/Halide 400W Metered Dir $ 1022 $ 1022
M/Halide 1000W Directional $ 4170 $ 4170
M/Halide 1000W Metered Dir $ 1141 & 1141
M/Halide 250W Directional $ 18.34 $ 18.34
M/Halide 250W Metered Dir $ 1022 § 10.22
Schedule STL
M/Vapor Sec Light 74 KWH $ 848 $ 9.75
400W Flood 21000 Lum-M Mv $ 848 $ 9.75
Sodium Streetlgt 380 Watts $ 1412 $ 16.24
250 W Flood 12100 Lum-M Mv $ 1412 $ 16.24
400 Watt 19100 Lum-M Mv $ 848 § 9.75
Sodium Streetigt 160 Watts $ 848 $ 9.75
Sodium Streetigt 360 Watts $ 1412 $ 16.24
Sodium Cobra-HD 100W StLgt $ 848 % 9.75
Schedule DSTL
250W Cobra Existing Pole $ 16.56 $  16.56
250W Cobra 30' Aluminum Pol $ 2288 $ 2288
250W Cobra 30'Aluminum Pol $ 2521 $ 2521
1000W M/Halide Galleria $ 3988 § 39.88
400W M/Halide Galleria $ 2321 § 23.21
100W Metal Halide Acorn $ 781 § 7.81
14' Smooth Pole $ 1162 $ 11.62
14' Fluted Pole $ 15.04 $ 15.04
30' Square Steel Pole $ 1724 $ 17.24
100W Metal Halide Acorn $ 1081 $§ 10.81
100W Metal Halide Lexington $ 864 $ 8.64
400W Metal Halide Galleria $ 2321 § 23.21
Metered 100W M/Hal Acorn $ 781 $ 7.81
250W Cobra Existing Pole $ 16.56 $§ 16.56
250W Cobra 30" Aluminum Pol $ 2288 $ 2288
400W Mercury Cobra 12' Arm $ 2286 $ 2286
100W M/Halide Lexington $ 864 § 8.64



Steve L. Beshear
Governor

Leonard K. Peters
Secretary
Energy and Environment Cabinet

Allen Anderson

South Kentucky R.EC C.
925-929 N. Main Street

P. 0. Box 910

Somerset, KY 42502-0910

RE: CaseNo. 2011-00096

South Kentucky R.E.C.C.
(General Rates)

Commonwealth of Kentucky

Public Service Commission
211 Sower Blvd.
P O.Box 615
Frankfort Kentucky 40802-0615
Telephone: (502) 564-3940
Fax. (502) 564-3460
psc.ky.gov

March 15, 2011

David L. Armstrong
Chairman

James Gardner
Vice Chairman

Charles R. Borders
Commissioner

Notice of Intent to File an Application for Increase in Retail Rates Based on Historical Test Year

This letter is to acknowledge receipt of notice of intent to file an application in the above
case. The notice was date-stamped received March 15, 2011 and has been assigned Case No.

2011-00096. In all future correspondence or filings in connection with this case, please

reference the above case number.

If you need further assistance, please contact my staff at (502) 564-3940.

JD/rs

KantudkyUnbridledSpicit.com

Sincerely,

N / .
Iy

4 /( R

, '7 /‘ Y . f\

) ‘7

i Jeff Derouen
Executive Director

Kentudkiy™

An Equal Oppottunity Ermplover MIF/D



South Kentucky
RECC

ATouchstone Energy°Cooperative ?QI_
Allen Anderson, President & CEO

March 14, 2011

Mr. Jeff R. Derouen, Executive Director
Kentucky Public Service Commission
P.O.Box 615

Frankfort, KY 40602

Dear Mr. Derouen:

This is to advise, in accordance with the Commission’s Adiinistrative Regulation 807
KAR 5:001, Section 11(2), that after 30 days from March 14, 2011, South Kentucky

925929 North Main Street
Post Office Box 910
Somerset , KY 425020910
Telephone 6066784121
Toll Free 8002645112
Fax Q0646798279

www.skrecc.com

Rural Electric Cooperative Corporation intends to file an application for an increase in its

retail rates based on a historical test year ending September 30, 2010.

If there are any questions concerning this matter, please contact me at your convenience.

Respectfully submitted,
SOUTH KENTUCKY RECC
Allen Anderson

President & CEO

AAjb

Copy to:

Attorney General

Utility Intervention and Rate Division
1024 Capital Center Drive

Frankfort, Kentucky 40601

Albany 606-387-6476 Monticello 606-348-6771 Russell Springs 270-866-3438 Whitley City 606-376-5997


http://uw.skiwi.com

MINUTES OF THE REGULAR BOARD MEETING
OF SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION

A Regular Board Meeting of the Board of Directors of South Kentucky
Rural Electric Cooperative Corporation was held on Thursday, April 14, 2011,
beginning at 3:00 p.m., at the Somerset Office located in Somerset, Kentucky.

Board Chairman, Richard Stephens, called the Meeting to Order.
Charles Gore gave the Invocation.

Present at the meeting were Board Directors, Richard Stephens, Jerry
Purcell, Charles Gore, Bill Shearer, Glen Massengale, John Pruitt and Tom
Estes. Also present were Allen Anderson, CEO; Stephen Johnson, VP-Finance;
and Darrell Saunders, Co-op Attorney.

Agenda: Allen reported he had no changes to the Agenda as
presented. A Motion was made by Charles Gore and seconded by Glen
Massengale to approve the Agenda as presented. Motion carried.

Minutes: A Motion was made by Tom Estes and seconded by Charles
Gore to approve the Regular Board Meeting Minutes of March 10, 2011, as
presented. Motion carried.

CEO’s Report - Allen Anderson:

a. Financial Report - Stephen Johnson: Stephen reported that the
2 & 10 budget to actual financial information was contained in Page 20 for the
Board's review. Stephen reported that the kWh was $20 million over budget.
Stephen reported that the equity as a percent of assets was 29.6%, and without
G&T Capital Credits was 18%. Stephen reported that February had been a good
month and had a line gain of 23%. Stephen reported that the difference in KU
and SKRECC was 28.26%.

b. Other Rate Case Scenarios - Stephen Johnson: Allen
reported that Management had intended to have the information concerning the
various rate case scenarios emailed out before now but had not been able to due
to some time constraints. A handout was distributed to the Board concerning the
various rate case scenarios to be discussed. Stephen reported to the Board
concerning some basic information and the timeline concerning the rate case.
Stephen reported that in February the Board had approved going in for a rate
increase and the PSC had been notified of same on April 151", Stephen reported
that the PSC had sent its first data request to SKRECC. Stephen reported that
SKRECC had until May 2™ to answer that request. Stephen reported that
SKRECC would like to submit its rate case to the PSC by the end of this month



so that it will become effective in October/November, 2011. Stephen reported
that SKRECC was at 1.25 on its debt covenant; 1.16 on OPTIER; 2.03 on TIER
and 1.83 on the debt service coverage. Stephen reported to the Board, in detail,
how each proposed rate case scenario would affect SKRECC’s debt covenants
and overall finances. Stephen reported that it was projected that growth/margins
would drop 2% in 2011 and 2012; stay flat in 2013, go up 1% in 2014 and go up
3% thereafter. Stephen reported that the numbers highlighted in yellow on the
handout is where the next projected rate case might be. Stephen reported the
capital method approach had been used and that the new Somerset building was
not in these scenarios. Stephen reported that the capital side (work-plan) of the
budget is where the majority of SKRECC'’s expenditures occur. SKRECC should
continue to review these expenditures to determine if additional reductions and/or
efficiencies can be gained. Stephen reported that a rate case costs around
$250,000.00. Stephen reported that at last month’s meeting a handout was
distributed concerning a proposal of how to spread the rate increase throughout
the various classes. Stephen reported that whichever rate increase amount the
Board approved he would request approval to spread it out as proposed in that
handout. The Board indicated their approval with the proposed rate increase
spread that had previously been presented to the Board at last month’'s meeting.
Stephen indicated that if any difference occurred, percent wise, from the handout
previously presented he would email the Board with said changes. Stephen
reported that it was Management's recommendation to go with the $10.9MM rate
case scenario. Stephen reported that Management did not like where SKRECC
was headed concerning the debt level. Stephen reported that Management felt
that the proposed $10.9MM rate case scenario would put SKRECC back on the
right track in a ten-year time frame. Stephen reported that Management felt like
the $10.9MM rate case scenario was the best choice based upon the Board’s
direction given to Management at the October, 2010 Board/Management
Planning Session on raising the equity level. Board and CEO discussion
occurred concerning the various rate case scenarios. It was decided to narrow
the rate case choices down to the $9.9MM and the $7.8MM scenarios for
discussion. It was further discussed that the Board would like to see when and
how much the projection would be for the second rate increase if the $7.8MM
rate case scenario was chosen. A Special Board Meeting was discussed
concerning this matter prior to the beginning of May. Allen reported that the
primary focus would be on the work-plan, after the 3% cost cutting that was
discussed at the April CEO/Board Planning Session. Allen reported that in-
house reviews would begin concerning all areas of the work-plan.

C. Member Services and Public Relations Report/Kentucky Living
Ruby Patterson: ~ This item was reported on via email to the Board as
follows: The Kentucky Living feature for May, 2011 is the 2010 Annual Report
titled “Delivering the Power”. The report emphasizes the value of technology in
providing services and conveniences to our members in an efficient manner. We
reinforce our commitment to our members through applying the goals of our
mission statement in our daily work and decision making practices. We share



some of the challenges associated with providing reliable and affordable
electricity in our present economy with slow growth and increasing prices on the
basic materials required to keep the power flowing. We inform our members that
due to these facts we have given notice to the PSC of our intent to apply for a
rate increase. Also included in the magazine is the Official Annual Meeting
Agenda, Board, Attorney and CEO photographs, service area, revenue source,
major costs, statement of operations, balance sheet and the Annual Meeting
Notice.

The Electric Receivables and Write-Off Report is on Page 24 of the Board
Book. At the end of February we had 147 accounts that had arrangement
documents. They are reflected in the 60 and 90 days past due accounts. The
remainder of the accounts in 60 or 90 days are making partial payments or are in
the process of being scheduled for disconnect. Beginning in May, we will include
the previous year comparison on the Electric Receivables report. The service
centers have generated 3603 service orders for the month of February and have
processed 36,290 payments from walk-ins and drive-thru transactions, 19,250
mail and 7,197 electronic payments. There were 13,066 phone calls answered
by this team in February. The energy advisors have performed 209 energy
audits and have completed 50 Demand-Side Management (DSM) member
participation homes in the months of January and February. Three commercial
accounts, TTAIl, Superior Battery and World Wide Equipment completed their
participation in DSM with a total demand reduction of 221.12 KW. This team also
provided training for the January Smart Grid hardware Training Class at the
Lineman Training Center as well as Safety, Energy Efficiency, and Smart Grid
Technology/AMI classes for schools and civil organizations.

d. Operations Report - Dennis Holt: This item was reported
on via email to the Board as follows: We have already had a total of 11
accidents so far this year with 3 being OSHA recordable and 1 being a lost time
accident. | will be performing Accident Investigation Reviews with various
employees and will be reemphasizing a commitment to safety.

As of March 31, 2011 South Kentucky has completed slightly over 28,000
metering points. This represents 38% of the total metering points to be visited
(73,500). We have incurred $730,032.64 in labor expense thus far with 50% of
this cost to be reimbursed by the Department of Energy. We have completely
finished 15 substations. We are currently two weeks ahead of schedule and
hope to continue to advance this timeline as the weather improves. We have
encountered one problem with equipment delivery relating to meters used in 400
amp single phase entrances. We are out of these meters and they are on back
order which will result in our skipping a few meters and having to backtrack when
we do receive delivery. This is a small number of meters overall and should not
delay the overall project; however, it could be an indication of potential delays in
our regular residential meters in the future. We have an excellent inventory at



the present time and will continue to monitor deliveries to assure our installation
timeline is met.

We have received information from Pennyrile RECC concerning the State
of Kentucky Highway Department requiring a $1,200 fee to train Cooperative
Employees to flag on state right-of-ways. This $1,200 fee would apply for an
engineer to design a “flagging plan” every time an electric line is ran or routed
across a state or federal highway. The $1,200 fee would also be charged for
onsite coordinators who would have to be at the location during the construction
of the electric line to oversee the flagging of traffic. This would cause significant
costs to South Kentucky as we would need at least one certified employee in
each county and possibly two in order to cover for vacations. In addition the
engineer requires two certifications, one for designing the plan and one for being
an onsite coordinator. The storms of the last several days have caused
significant damage to our system. We had over 35 broken poles thought the
system and estimate over 125 spans of wire down. In addition two very large
auto transformers were destroyed by lightning, one was a 1000 KVA at Conley
Bottom and one was a 333 KVA at Cave Springs. We received notification from
Statewide that these storms would not be covered by FEMA.

Discussion occurred concerning the Safety Program. The Board
recognizes that safety is trending the wrong way, with small accidents occurring
more frequently, and same needs to be re-emphasized. It was discussed that
Allen should review as to why small accidents were occurring more frequently
and report back to the Board on same.

A Motion was made by Charles Gore and seconded by Jerry Purcell to re-
emphasize the Safety Program. Motion carried.

e. 2011 Goals and Work Projects:  Allen distributed the Goals and
Work Projects for 2010 and the Goals and Work Projects for 2011 and discussed
same with the Board in detail. Allen reported that he felt the 2010 Goals and
Work Projects had been completed, except for a few minor items, which was
basically due to some time constraints. Allen reported that the Demand Side
Management and Load Control would be put into place this year.

f. Review Membership Population in each of the 7 Director Districts:

Allen reported that he never realized that it was off balance until he was
reviewing it this year. Allen reported that the first graph shows what it used to be
and the second graph shows what is proposed. Allen distributed a handout
which contained the descriptions for the Director District boundaries. Discussion
followed. It was discussed that some adjustments needed to occur concerning
this matter. It was discussed that the Bylaws indicate that this needs to be
examined every year. It was the Board’'s consensus for Allen to work on this
matter and then get back with the Board.



g. KAEC Spring Managers Meeting — April 19" & 20" — Bowling
Green, KY: Allen reported that he would be attending the meeting. Allen
reported that discussion concerning EKPC's 3 Amendment had been added to
the end of the Manager's Meeting. Allen reported he would advise the Board of
the outcome of those discussions.

h. Economic Development Program Discussion: Allen reported that
the settlement with the buyout of Bennie Garland’s contract had been completed.
Allen reported that all had gone well and that if SKRECC ever needed Bennie we
could contact him. Allen reported that Bennie would help close out the existing
loans and do the annual reports for the next two years.

KAEC Report - Charles Gore: Charles reported that Mr. Glover
reported on the Annual NRECA Meeting and that Ron Sheets had been awarded
the Paul Revere Award. Charles reported that a new safety program was being
unveiled shortly. Charles reported that the sales were flat from a year ago.
Charles reported that the video that we helped sponsor would be coming out in
May. Charles reported that a sales tax audit was being performed at
Cumberland Valley.

East Kentucky Power Report - Tom Estes: Tom reported that EKPC’s
margins had been good and that they were $5 million above budget and the
equity was up to 8%. Tom reported that the strategic plan had been approved.
Tom reported that a NRECA representative had apologized to EKPC for
discussions that had occurred at the regional meeting in Florida concerning
EKPC. Tom reported that after the Japan incident, a lot of people had inquired
about the materials that EKPC had left from the Smith One Project. Tom
reported that Don Moiser had indicated that a game plan was being developed
concerning not scraping the Dale and Cooper Plants in 2013 or 2014.

Fresh Look Committee Report - John Pruitt: No meeting.
Attorney’s Report - Darrell Saunders: No report.

A Motion was made by Charles Gore and seconded by Bill Shearer to
approve ltem 11, which consisted of following:

e Electric write-offs of $25,766.00 for February, 2011;

® Capital Credit Refunds on Deceased Estates of $15,513.69
for March, 2011;

° 447 SKRECC New Members for March, 2011
® Claims for March, 2011; and,

e CEO, Directors, and Attorney’'s expenses for February,
2011.

Motion carried.



Future Agenda Items:  John indicated that the Board Policy
Recommendations should be put on the Agenda for discussion next month. A
handout was distributed which contained sample policies for the Board's review
and consideration.

Other Business:

a. Recommendations for Elections and Credentials Committee — John
Pruitt & Jerry Purcell: John reported that he had spoken with several
individuals concerning this matter. John reported that Attorney Heidi Powers and
Lynn Turpin, who is a CPA, had indicated their willingness to serve on this
committee. John indicated that both of these individuals were in his district.
Discussion occurred concerning speaking with Jim Elmore, the County Court
Clerk in Albany, to see if he would be willing to serve on the committee. It was
discussed that May 4™ was the deadline to file for a Board Director Position.
Discussion also occurred concerning other co-ops having paid the committee
members $250.00 per meeting.

A Motion was made by Charles Gore and seconded by Jerry Purcell to
appoint John, Tom, Bill and Glen to the committee which would elect the
Elections and Credentials Committee as referenced in the Bylaws. Motion
carried.

Motion was made by Glen Massengale and seconded by Bill Shearer to
adjourn. Motion carried.
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MINUTES OF THE SPECIAL BOARD MEETING
OF SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION

A Special Board Meeting of the Board of Directors of South Kentucky
Rural Electric Cooperative Corporation was held on Thursday, April 28, 2011,
beginning at 5:00 p.m., at the Somerset Office located in Somerset, Kentucky.

Board Chairman, Richard Stephens, called the Meeting to Order.
Charles Gore gave Invocation.

Present at the meeting were Board Directors, Richard Stephens, Jerry
Purcell, Charles Gore, Bill Shearer, Glen Massengale, John Pruitt and Tom
Estes. Also present were Allen Anderson, CEO and Stephen Johnson, VP-
Finance.

The Special Meeting was called for the purpose of discussing the
$10.0MM and $7.8MM rate increase scenarios and the impact that they would
have.

Stephen distributed two handouts, one of which outlined the impact of the
rate increase options upon normalized test year data the other was a graph
which outlined the debt buildup under both scenarios. Stephen reported that the
$10.0MM rate increase was used as the base rate case in determining the
effects of the $7.8MM rate case. Stephen reported that in order for the $7.8MM
rate case to be at the same debt level, equity to asset ratio and equity to capital
ratio by the end of 2020, as the $10.0MM rate case, an additional rate increase in
2015 of $9.0MM would be required. Stephen reported that with the additional
$9.0MM rate increase, that would be required in 2015 under the $7.8MM rate
case scenario, SKRECC members would have a total of $16.8MM of a rate
increase over the four year period of time (2012 — 2015). Stephen reported that
also under the $7.8MM rate increase scenario the debt level would increase by
an additional $20.0MM before declining back to the 2020 level of the $10.0MM
rate increase scenario. Stephen reported that the total increase percent of the
$10.0MM scenario was 7.85% and for the $7.8MM scenario was 12.55%.
Stephen reported that if the $7.8MM rate increase scenario was selected it would
require SKRECC to start borrowing short-term funds during the 10-year time
period and which would in turn make the short-term borrowings go up. By using
short-term borrowings SKRECC could repay the short-term debt with funds from
the second rate increase which would prevent an overall increase in long-term
debt. Stephen reported that the $10.0MM rate case scenario was projected to
put SKRECC's percent of equity to asset ratio at 36% at the end of the ten years.
Stephen reported that depreciation and interest cannot be cut enough for what
the co-op’s financial needs were currently. Allen reported that Management was
looking at the cost cutting as much as they could. Allen reported that hopefully



after review of the work-plan more costs could be cut. Roundtable discussion
occurred concerning the pros and cons to each of the two rate case scenarios
and how each would affect the co-op and the members. Discussion occurred
concerning splitting the difference in the two rate case scenarios, or approving an
$8.9MM rate case scenario.

A Motion was made by Charles Gore and seconded by John Pruitt to
approve an $8.9MM rate increase and filing same on May 4, 2011 at the rate
structure presented at the last Board Meeting. Motion carried unanimously.

A Motion was made by Bill Shearer and seconded by Glen Massengale to
adjourn the Special Board Meeting. Motion carried.
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Witness: Jim Adkins

REVENUE SUMMARY
Effective
Percent Percent Percent
Rate Kwh Test Year of Case No. of Proposed of Increase
Schedule Useage Revenue Total 2010-182 Total Revenue Total Amount | Percent
Schedule A - Residential 849,780,821 $81,569.242  66.60%  $85,054,910  66.63%  $91,723,402  67.18% $6,668,492 7.8%
Schedule B - Small Commercial 75,104,607 8,320,816 6.79% 8,676,449 6.80% 9,509,770 6.96% 833,321 9.6%
Schedule LP - Large Power Rate 204,613,675 17,369,554  14.18% 18,114,930  14.19% 18,929,236  13.86% 814,306 4.5%
Schedule OPS - Optional Power Service 14,598,187 1,554,300 1.27% 1,620,817 1.27% 1,868.861 1.37% 248,043 15.3%
Schedule A - Residential Marketing Rate - ETS 10,530,533 558,329 0.46% 582,128 0.46% 706,178 0.52% 124,050 21.3%
Rate B - Small Commercial Marketing Rate - E 31,036 1,855 0.00% 1,934 0.00% 2,299 0.00% 364 18.8%
Schedule LP1 - Large Power 1 15,182,167 1,072,773 0.88% 1,118,602 0.88% 1,118,602 0.82% 0 0.0%
Schedule LP2 - Large Power 2 44,424,472 3,143,383 2.57% 3,277,657 2.57% 3,277,657 2.40% 0 0.0%
Schedule LP-3 Large Power 3 69,748,929 4,830,723 3.94% 5,037,237 3.95% 5,143,523 3.77% 106,286 2.1%
Schedule AES - All Electric Schools 9,678,600 781,593 0.64% 814,978 0.64% 895,570 0.66% 80,592 9.9%
Envirowatts 223,100 6,685 0.01% 6,685 0.01% 6,685 0.00% 0 0.0%
Outdoor Lights 20,414,835 3,065,140 2.50% 3,195,321 2.50% 3,195,321 2.34% 0 0.0%
Street Lighting 1,032,169 135,260 0.11% 142,765 0.11% 164,155 0.12% 21,390 15.0%
Decorative Street Lighting 213,529 64,591 0.05% 67,356 0.05% 67355.87 0.05% 0 0.0%
Total from base rates 1,315,576,660 122,474,244 100.00% $127,644,413 100% $136,541,257 100%  $8,896,843 6.97%
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ADJUSTMENT OF RATES FOR SOUTH )
KENTUCKY RURAL ELECTRIC ) CASE NO. 20011-00096
COOPERATIVE CORPORATION )

1Q.
1A.
2Q.

2A.

3Q.

3A.

4Q.

4A.

5Q.

5A.

6Q.

PREPARED TESTIMONY OF ALLEN ANDERSON

Would you please state your name and business address?

Allen Anderson, P.O. Box 910, Somerset, KY 42505

What is your occupation?

I am the President and CEO of South Kentucky Rural Electric Cooperative
Corporation (“SKRECC”).

How long have been in your present position?

I have been in my current position for almost ten years.

What is your educational background?

I graduated from Berea College in 1976 with a Bachelor of Science Degree in
Agriculture.

How long and what positions have you held at SKRECC?

I have been with SKRECC since 1978. My first position with SKRECC was as
an Energy Conservation Advisor. Ithen became manager of Member Services,
Chief Operations Officer and then my current position.

Are you familiar with the contents of this Application for the adjustment of rates

and what has been your role in its preparation?



6A.

7Q.

TA.

8Q.
8A.

9Q.

OA.

I am very familiar with the contents within this application and I supervised its
development and am ultimately responsible for it. I have worked with Mr.
Stephen Johnson of SKRECC and Mr. Jim Adkins, a utility rate consultant, on its
preparation

When was SKRECC'’s last rate application for an increase in rates due to
distribution costs?

SKRECC’s last rate increase due to SKRECC'’s distribution costs was Case No.
2005-00450 effective on September 1, 2006.

Why does SKRECC need an increase in its electric rates.

SKRECC needs an increase in rates for several reasons.

e SKRECC needs to increase its equity capitalization ratio, excluding
generation and transmission capital credits (“GTCCs”), which was
approximately 21% as of the end of the test year. Two,

¢ SKRECC has the desire to once again start paying its capital credits
consistent with its Equity Management policy. SKRECC has not paid any
capital credits since 2004. And three,

e SKRECC needs to insure that it meets its mortgage requirements. All of
these factors have been integrated into the determination of the revenue
requirements and margins needs of SKRECC.

What approach did SKRECC use to determine revenue requirements and the
amount of revenue increase?
SKRECC has utilized the Capital Growth approach or method to determine its

revenue requirements, its margin level and the amount of additional revenue



10Q.

10A.

110.

11A

requested in this application. Mr. Jim Adkins covers the Capital Growth Method
and its application to SKRECC in his testimony.

What is the Test Period chosen by SKRECC for this application?

SKRECC has chosen the twelve month period ending September 30, 2010 as its
Test Period/Year for this rate application.

Is SKRECC proposing any significant changes in its rate designs for any of'its
rate classes?

SKRECC is proposing only a couple of significant changes to its rate design and
it is applicable to Schedule A — Residential, Schedule B — Small Commercial,
Schedule A — ETS and Schedule B - ETS. SKRECC is proposing to increase the
customer charges for both Schedules A — Residential and Schedule B — Small

Commercial to the following amounts.

Current Proposed
Schedule A — Residential $9.14 $15.00
Schedule B —~ Small Commercial $17.14 $25.00

For the Schedule A — ETS and Schedule B - ETS, SKRECC is proposing to
change its rate to one based on the cost to serve and not set it on an amount that is
60% of'the energy rates for the Schedule A — Residential and Schedule B — ETS.
This proposed change in the ETS program is consistent with what has been
proposed by Clark Energy and Shelby Energy it their most recent rate cases. Mr.
Jim Adkins provides more explanation of these proposed rate changes in his

testimony.



12Q

12A.

13Q.

13A.

14Q.

14A.

Does SKRECC plan to pay capital credits if this Commission would approve the
requested increase in revenues proposed in this application?

SKRECC desires to pay capital credits once it reaches an adequate equity level.

Does SKRECC offer any Demand Side Management (“DSM”) Programs.
SKRECC offers a very comprehensive list of DSM programs and has offered
some of these programs for over twenty years. It is SKRECC’s desire to expand
their DSM offerings as new programs are developed and as the opportunity arises
among our members. The testimony Mr. Jim Adkins included has a complete
listing of the DSM programs that SKRECC offers along with the number of

participants in each program.

Does this conclude your testimony?

This concludes my testimony.
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ADJUSTMENT OF RATES FOR SOUTH )
KENTUCKY RURAL ELECTRIC ) CASE NO. 20011-00096
COOPERATIVE CORPORATION )

1Q.

1A.

2Q.

2A.

3Q.

3A.

4Q.

4A.

5Q.

PREPARED TESTIMONY OF STEPHEN JOHNSON

Would you please state your name and business address?

Stephen Johnson, P.O. Box 910, Somerset, KY 42505.

What is your occupation?
I am the Chief Financial Officer (“CFO”) of South Kentucky Rural Electric

Cooperative Corporation (“SKRECC”).

How long have been in your present position?

I have been in my current position for almost three years.

What is your educational background?

I graduated from the University of Kentucky with a Bachelor of Science Degree

in 1989 with a major in Accounting.

How long and what positions have you held at SKRECC?



SA.

6Q.

6A.

7Q.

TA.

I have been with SKRECC since 2008. The only position that I have held at
SKRECC has been my current position as CFO. My precious employment was in
the oil and gas industry for approximately 17 years. I was Vice-President of
Finance for Genesis Eurasia UK Limited and my major responsibilities included

preparing the financial statements, management reporting package and investor

reporting package. Other responsibilities included monthly bank reconciliation,

cash management, accounts payable and receivable, general ledger accounting,
budgeting, budget to actual reporting and contract negotiations. In addition, I was
Vice-President of Finance for Upland Oil & Gas, LLC and have experience
reviewing forty international subsidiaries monthly, quarterly, and annual financial

statements including footnotes, review and discussion.

Are you familiar with the contents of this Application for the adjustment of rates
and what has been your role in its preparation?

I am very familiar with the contents within this application and I supervised its
development and am ultimately responsible for it. I have worked with Mr. Jim
Adkins, a utility rate consultant, on its preparation and directed the efforts of
others at SKRECC who have provided information and help prepare this

application.

What consideration was given to increase the rates of SKRECC?
SKRECC has certain mortgage agreements that it must meet and these

agreements require SKRECC to maintain a Times Interest Earned Ratio (“TIER”)



8Q.

8A.

of 1.25 and Operating Times Interest Earned Ratio (“OTIER”) of 1.10 based on
an average of two of the three most recent years. SKRECC’s TIER for the test
year and for the previous three calendar years was 2.28. Additionally, SKRECC’s
equity capitalization, excluding Generation and Transmission Capital Credits
(“GTCC’s”) ratio has remained relatively stable from 19% in 2006 to 21% at the

end of the test year.

Would you briefly describe the procedures used to arrive at the proposed increase
in rates?

Based on a review of SKRECC trend of declining margins, declining TIERs and
declining equity, SKRECC’s management and board of directors determined that
it was imperative to prepare and file a general rate application with the
Commission. The basis for determining the amount of additional revenue is
based on the normalization of test year revenues and expenses along with a
margin amount. The basis on the amount of margins that is being sought is the
test year end equity capitalization ratio (without GTCCs) of approximate twenty-
one (21) percent. SKRECC feels that it needs to increase its equity level to an
approximate rate of thirty-five to forty percent in a period of fifteen to twenty
years. In addition, SKRECC wishes to once again start paying capital credits to
its members once it increases its equity capitalization ratio to a specified level of
35%. Mr. Jim Adkins covers more of these details on the determination of

margins in his testimony.



9Q.

9A.

10Q.

10A.

In your opinion, is the additional revenue requested in this application necessary
for SKRECC to maintain its financial integrity?

Yes, The amount of additional revenue requested in this application is necessary
in order for SKRECC to maintain it financial integrity, to comply with its
mortgage agreements and to provides its members with a continuous and safe

supply of electrical power.

Does this conclude your testimony?

This concludes my testimony.
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF THE ADJUSTMENT )
OF RATES OF SOUTH KENTUCKY RECC ) CASE NO. 2011-00096
COOPERATIVE CORPORATION )

PREPARED TESTIMONY OF JAMES R. ADKINS

Q1. State your name and business address.

R1. I am James R. Adkins and my business address is 1041

Chasewood Way, Lexington, KY 40513-1731.

Q2. What has been your role in this application?

R2. My role in this application has been to assist South
Kentucky RECC (“South Kentucky”) to determine the
revenue requirement needs and amount of additional
revenue needed, to complete a cost of service study
("COSS”) and to provide some alternative rate options

that may be appropriate for Meade County.

Q3. What is your professional experience in the area of

electric utility rate-making?

R3. I have spent the last thirty-four plus years dealing
with electric utility rates. I was employed by EKPC
as its Pricing Manager for almost twenty-five years.
I spent a little over one year with the Prime Group,

LLC and I have been self-employed for the last seven



Q4.

R4.

Q5.

R5.

Exhibit H-3
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years. Prior to my electric utility career, I was
employed in the finance and accounting areas of the
medical care field for close to eight years. I also
served in the U.S. Army as an infantryman in the

Republic of Vietnam in the late 1960s.

What is your educational background?

I received a Bachelors Degree in Commerce with a major

in Dbanking and finance in 1971 and a Masters of
Science in Accounting in 1976. Both of my degrees
were granted by the University of Kentucky. Since
then, I have attended several seminars, conferences
and courses on rate-making as well as a presenter at
many conferences and seminars of electric utility

rate-making, cost of service studies, and rate design.

Have you ever appeared as a witness before this

Commission?

I have appeared as a witness before this Commission

many times in rate applications, applications for
certificates of public convenience and necessity, fuel
adjustment clause hearings, and administrative cases.
I have testified on the behalf of East Kentucky Power
Cooperative (“EKPC”) and for all of EKPC's member

cooperatives and for other distribution cooperatives.
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R6.

Q7.

R7.

Q8.

R8.
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What is the primary reason that South Kentucky needs

an increase in electric rates?

The primary reasons as to why South Kentucky needs
this increase in its electric rates are two primary
ones: one, to build its equity to a more reasonable
level and, two, to continue to payout capital credits

on a twenty year cycle.

What TIER amount or level is South Kentucky seeking in

this application?

South Kentucky is requesting a TIER of 2.44X. With a
TIER of 2.44X, South Kentucky has a equity
capitalization goal of reaching an equity
capitalization level of forty percent (40%) in
approximately fifteen years. The basis for the 2.32X
TIER is contained in Exhibit JRA-1 that is a part of
this testimony. South Kentucky has the desire to
increase its equity level to forty percent over this
timeframe and to start paying capital credits once
again based on a 20 year rotation cycle listed in its

equity management plan.
What is the basis for your approach?
The basis for the approach that I am using is a report

of the Kentucky Association of Electric Cooperatives

(WKAEC”) “Final Report to the Kentucky Association of
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Electric Cooperatives PSC Study Committee Standard
Filing Procedures and Financial Criteria for
Distribution Cooperatives,” dated March 3, 1978,
prepared by the Southern Engineering Company of
Georgia (“1978 KAEC Study). This approach is know as
the “capital growth method.”

How is this capital growth method different from the
current approach taken by a distribution cooperative

in Kentucky in determining its revenue requirements?

The normal approach taken by a distribution approach
has been to seek a TIER amount of 2.0X where the
margin amount is equal to the interest on long term
debt. The capital growth approach is different one
because it takes into consideration the capital growth
needs of the cooperative, the rate of growth needed to
build equity, and the rate of equity payout or capital
credit payments. The end result is a rate of return on
equity. The end result is revised return on equity
and return on capital structure. South Kentucky is
seeking a return on equity of 23.28% based on the
criteria of achieving a thirty-five percent equity
capitalization level in approximately seventeen and
one fourth years. The rate of return on capital is
then 8.53%. This rate of return on equity may seem to
very high but this Commission in its Order in Case No.

2010-00167 in the Application of East Kentucky Power

Cooperative, Inc. for General Adjustment of Electric




Q10

R10.

Ql1.

R11.

Exhibit H-3
Page 5 of 19

Rates allowed East Kentucky Power Cooperative (“EKPC”)
a return on equity that calculates to 25.37%. Both
EKPC and South Kentucky are cooperatives that need to

increase their equity capitalization ratios.

What is the amount of rate increase sought using this
method?

South Kentucky is seeking an increase of $8,900,000 or
an increase percent of 6.97% based on the normalized
revenue from South Kentucky’s current rates from Case

No. 2010-00182.

What adjustments to the test year financial statements

is South Kentucky proposing?

South Kentucky is proposing the normal test year
adjustments to its test year financial statements. It
is proposing a total of seventeen (17) adjustments
including two (2) revenue adjustments and fifteen (15)
expense adjustments. Included in these revenue
adjustments is the normalization of revenue for the
current rates approved in Commission Order in Case No.
2010-00182 dated January 15, 2011 and an adjustment
for customer growth. The expense adjustments include
the normalization of interest expense, wages and
salaries, payroll taxes, depreciation expense,
retirement expenses, director expenses, property taxes
and some others. The more important these adjustments

includes the proposed adjustment for the write off the



Ql2.

R12.

Q13.

R13.

Exhibit H-3
Page 6 of 19

old meters based on a five year amortization period
and a new depreciation study which has increased the

rates for most of South Kentucky’s distribution plant.

What is the purpose of the cost of service study
"COSS”) in this application and has it been prepared
in manner and approach similar to others that you

have completed for distribution cooperatives?

The COSS in this application has been completed in a

manner that uses the same methodology and approach as
the others that T have completed for other
distribution cooperatives. The purpose of the cost of

service in this rate application is the following:

e one) it provides the costs to serve each rate
class as well as the total revenue requirements

for each class:

® two) it provides guidance in the development of
the amount of rate increases for each rate

class; and

¢ three) it provides a breakdown of the cost to
serve into segments that are useful for rate

design purposes.

Please explain the Cost of Service Study (“C0SS”)

filed in this application?

The COSS presented in this application follows the



Ql4.

R14.
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standard process of the functionalization of costs,
the classification of costs and the allocation of
costs to the various rate classes. This COSS contains
seven (7) major sections in 1t. These sections are

listed below:
e Test year revenue requirements;

e The functionalization of costs into the
appropriate functions of purchased power,
lines, transformers, services, meters, consumer
services and accounting, and lighting;

e The classification of costs as either demand-
related, energy-related or consumer-related;

e The allocation of the classified costs to the
individual rate classes;

e An statement of operations for each rate class
that provides the margins, the TIER, and the
return on Net Investment Rate Base for each
rate class for the test year for the current
rates and the proposed rates

e The determination of the amount of rate
increase for each rate class; and

e The development of the proposed rate design.

Each one of these sections will be discussed in its

order within Exhibit R.

Please explain Schedule 1 in the COSS?

Schedule 1 is the determination of the overall



Q15.

R15.
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revenue requirements for South Kentucky presented by
each expense account number. It presents the test
year actual expenses, the adjustments to the test
year, and the adjusted test year. It is presented in
a manner that 1is wutilized in the process used to
complete the COSS. As a part of Schedule 1 is a
schedule on payroll expenses that has been utilized in
the allocation of the test year adjustments to
appropriate expenses category. These payroll expenses
are also utilized in the functionalization of the test
year expenses. The adjusted test year amount provides

the total revenue requirements for South Kentucky.

Please explain Schedule 2 of the CO0SS?

Schedule 2 is a functionalization of the expenses

from Schedule 1 into their appropriate function.
Schedule 2 also has a section with footnotes which
identifies and explains the basis for how some of the
test year expenses are allocated to the proper
function. A section of this schedule also contains
the allocation of the Net Investment Rate Base to its
proper functions and it is utilized to allocate some
of the test year expenses to the functional area.
These functional areas are then classified as demand-
related, energy-related or consumer-related in

Schedule 3.

Would you explain Schedule 37



R16.

017.

R17.
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Schedule 3 1s the classification of expenses as being

demand-related, energy-related or consumer related.
Distribution line expenses (poles and conduit) and
distribution transformer expenses contain both demand-
related expenses and consumer-related expenses.
Distribution expenses for services, meters, and
consumer services and accounting are all considered to
be customer-related. Purchased power contains a
demand~related component, which are the demand
charges, and an energy-related component, which are
the energy charges. The distribution substations are

considered to be demand-related.

What is the basis for the division of the distribution
line expenses and the transformer expenses into a
demand-related component and a customer-related

component?

The basis for the determination of the demand-related

and energy related expenses are the use of one of two

methods: 1) the minimum size method and 2) the ‘Zero-
intercept”. These methods are applied to data from
Meade County’s Continuous Property Records (“CPRs”)

for Accounts 364~Poles, 365-0Overhead Conductor, and
368-Transformers. The approach for the zero-intercept
method is to determine the no load or =zero demand
component for each account. The zero load amount is

then utilized as a basis to determine the customer-
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related investment and its percent of the total
investment for the accounts 1listed above. The
residual amount and percentage is considered to be
demand-related. For the minimum size method, the cost
of the minimum size unit multiplied by the total
number of units is utilized to determine the customer
component of each investment while the remaining
amount is considered demand related. Correspondingly,
the expenses associated with these accounts are then
proportioned as either demand related or consumer
related based on the investment proportions. The
minimum size method was used to determine the demand
related and consumer related components for account
365-overhead conductor. The zero-intercept method was
used for account 368-transformers and account 364-
poles. The minimum size method was used for poles as
a reasonable amount was able to be developed using the
zero 1ntercept approach. The percentages for the
demand-related component and the customer-related
component are then applied to the test year expenses
to determine the amount of expenses that are demand-

related and customer-related.

Explain Schedule 47

Schedule 4 is the allocation of the classified
expenses to South Kentucky’s electric rate classes.

The demand related expenses are allocated on two

different bases. The demanded-related purchased power

10
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costs and the distribution demand-related costs for
lines and transformers are allocated proportionally on
the basis of the sum of each rate class’s monthly peak
demand for the test year. The purchased power energy-
related costs allocated to the rate classes
proportional on retail energy sales for the test

period.

The customer-related costs for each customer-related
segment are allocated differently. For lines, the
allocation is proportional based on number of
customers. For transformers, the allocation is
proportionally weighted based on the number of
consumers and the investment in the minimum size
transformer for each rate class. For services, it is
based on the number of customers and the minimum
investment applied to the average length of the
service for each rate class. For meters, the number
of customers and the minimum size meter is used to
allocate these expenses. For consumer services and
accounting, the allocation is based on weighting
factors that considers the number of consumers, the
billing complexity or billing units per rate class for
consumer records. Meter reading is also utilized to
differentiate the different types of meter data need
from the various rate classes. The number of customers
is also a factor in this to determine the proper

allocation. Sections of this schedule contain the

11
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basis for the allocation of the classified expenses to

each rate class.

What is the purpose of Schedule 57

Schedule 5 provides a statement of operations for
Meade County based on the results of the cost of
service study compared with the current rates. It
provides a TIER for each rate class and rate of return
on the Net Investment Rate Base for each rate class.
It does provide the margins for each rate class for
the current rates. Additionally, it provides the
impact of the new rates (from Schedule 6) upon the
margins, the TIER and the rate of return on the Net
Investment Rate Base. It is a new schedule that has

been added for informational purposes.

What is included in Schedule 67

Schedule 6 provides a comparison of the revenue from

the current rates for each rate class with costs to
serve each rate class from Schedule 4. This
comparison will provide how much increase or decrease
each rate class should receive based on the results of
the COSS. Also, Schedule 5 provides how Meade County
is proposing to spread its overall requested increase
among 1its wvarious rate classes. South Kentucky 1is
fully cognizant of the original purpose of the COSS

and has used it as the basis for the allocation of any

12
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additional revenue requirements to each one of its
rate classes. Based on the results of the cost of
service study, Justification is provided to increase
the rates for several rate classes with some
justification for a large increase for some while
justification exists to decrease the rates of some
other rate classes. South Kentucky has determined that
no rate class will receive a decrease in rates and
these savings will be utilized to temper the amount of
rate increase for other rate classes. The COSS
justifies that the Street Lighting class and the
Optional Power Service class could have substantial
increases in their rates. However, South Kentucky has
tempered their increases to approximately fifteen
percent for Dboth classes. The increases for the
residential class, the small commercial class, the all
electric school class, and Large Power 3 class 1is

based on the COSS

The increases for the ETS Marketing rates based on the
Schedules A and B will remain at a forty percent
discount for each <contract ©period. Those ETS
customers not under contract will see and increase in
their ETS rates by one third of the difference between
the current rate and the rate based on the COSS.

The COSS for all other rate classes Jjustifies a

decrease 1in rates. However, SKRECC has chosen not to

decrease the rates for these classes.

13
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What is South Kentucky proposing in the way of rate
design for those classes receiving an increase in

rates?

South Kentucky has chosen to move in the direction of
increasing its customer charges to move them closer to

the customer related costs based on the COSS.

South Kentucky 1s proposing to raise its customer

charge for the residential rate class to $15.00 per
month and to $25.00 per month for the small commercial
rate class. In the Commission’s final Order in the
Meade County’s Case No. 2010-00222, Meade County was
not able to increase 1its customer charge for the
residential class to the level requested because of a
lack of Demand Side Management (“DSM”} programs. 1Is a
lack a DSM programs a Dbpbasis for not allowing the
increase in customer charges that South Kentucky is

seeking in this case?

South Kentucky has a very comprehensive listing of DSM
programs available to its members. South Kentucky is
a leader in the promotion of DSM and has been involved
in DSM since the 1980s. Attachment 2 to this testimony
provides a listing of the DSM programs that South
Kentucky is currently offering to its members. This
attachment also provides the impact or the reduction

in demand that is a result of their efforts to promote
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efficiency, cost savings, and conservation to its
members. Increasing the customer charge to the
proposed level for both of these rate classes will
increase the opportunity for South Kentucky to
continue and to expand its DSM Offerings to its

members.

Why would an increase in the customer charge increase

the opportunity for South Kentucky to expand its DSM

offerings?

An increase in its customer charges for these two rate
classes places more of its costs into a fixed rate
which has the effect of leveling its revenue stream
from these customers. It places less costs into rates
in a component where its revenue stream is based on
the volume of sales or usage by its members. With
less revenue at risk, South Kentucky because less is
based it volume of sales, South Kentucky will be
better able to provides additional means for members
to better manage their electric bills. The future will
be more geared to assisting members manage their
electric bills and less on individual rates and

increase in usage.

What is South Kentucky’s cost structure that makes

increases in 1t customer charges realistic?

15
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In the short term, South Kentucky’s distribution costs

are fixed and its only variable cost is the cost of
its wholesale power. By placing more of its costs
into a fixed rate component, less distribution costs
will come from energy sales based on the volume of
usage. And South Kentucky will have less risk exposure
to conservation and will be more prone and
incentivized to better able to enter into additional
DSM programs and better able to assist it members to

manage their electric bills.

What has been South Kentucky’s approach to rate design

for the other rate classes?

South Kentucky has followed the results of the COSS in
the design of rates for the other rate classes for
which an increased is proposed. For the Street
Lighting class, all lamps within that class are
receiving the same percentage increase. For the Large
Power, Optional Power Service, Large Power 3 and All
Electric Schools rate classes, all rate components are

being increased.

Do you feel that South Kentucky’s approach in this

Application 1s a proper one to take in regards to

equity levels, capital credit rotation, length of time

between rate cases, etc.

16
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It is my opinion that South Kentucky’s approach of the

integration of its capital needs, the payment of
capital credits, increasing its equity capitalization
level, the timing of rate applications, and proposing
rate designs that Dbetter support conservation and
better promote energy efficiency is a significant step
in the right direction. Distribution cooperatives need
to take a more comprehensive approach to its financial
planning and financial affairs. They need to take a
more comprehensive look at their financial future and
its impact on their members and to provide additional
means for their members to manage their bills. This
approach also promotes the cooperative principle of
including the economic interest of all members in the
well-being of the cooperative through a plan to pay
capital credits. South Kentucky has not made a general
capital credit payment since the middle part of the

last decade.

Summarize why South Kentucky is seeking this increase

in rates.

South Kentucky 1is seeking this 1increase for the

following reasons:

e To increase its margins so that it can meet its
mortgage agreement in regards to TIER, and DSC,

e To increase its equity capitalization ratio from
approximately 21% to 40% over a period of fifteen

to twenty years,

17
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e To maintain the members economic interest through
the payment of capital credits,

e To improve its rate design to one that reduces
the financial risk of the cooperative while
promoting conversation and energy efficiency to
its members, and,

e To insure that it has the financial ability to

meets its responsibilities in the future.

Q29. Does this conclude your testimony?

R29. This concludes my testimony.

Affiant, James R. Adkinsg, states that the answers
given by him to the foregoing questions are true and

correct to the best of his knowledge and belief.

ga/w/%?-

James R. Adkins

18
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Subscribed and sworn to before me by the affiant,

3(
James R. Adkins, this 2355%> day of May, 2011.

Qe G o

Notary Pug§ic, Kentucky State at Large

My Commission expires. Uzv&EKElD\L&
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SOUTH KENTUCKY RECC
CASE NO. 2011-00096

CAPITAL GROWTH METHOD FOR DETERMINING REVENUE INCREASE

Capital Growth Formula

RORE=(Rng+Rbe+Rep)

Rng=Normal rate of capital growth
Rbe=rate of growtn required to build equity
Rep=Rate of Equity payout

Rbe=(1+Rng)(AI/E)*/n-1

A= Target Equity as decimal

|= Current Dollar Amount of total Capital
n= years to achieve target equity

E= Current dollar Amount of Equity

Auwachment 1
to the Testimony of
James R. Adkins

Current Capital Structure
Amount Percent
Equity 38,232,572 21.46%
Debt 139,892,656 78.54%
Total Capital | 178,125,228 1
Equity Target Interest
& Time Line Rbe Rng Rep Total Margins Test Year
40%-10yr | 0.145041518 0.07594 0.05| 0.270976538 10,360,130 | 6,294,713
40% - 20 Yr 0.10995057 0.07594 0.05{ 0.23588559 9,018,513 | 6,294,713
35%-10 Yr 0.12985325 0.07594 0.05| 0.25578827 9,779,444 | 6,294,713
35% - 20 Yr | 0.102564592 0.07594 0.05| 0.228499612 8,736,128 | 6,294,713
35%-15Yr | 0.111588594 0.07594 0.05| 0.237523614 9,081,139 | 6,294,713
40% - 15 yr 0.12152664 0.07594 0.05] 0.24746166 9,461,096 | 6,294,713
Equity Target Normalized
& Time Line TIER TY Margins increase % Increase
40% - 10 yr 2.646 120,584 | 10,239,546 8.02%
40% - 20 Yr 2.433 120,584 8,897,929 6.97%
35%-10Yr 2.554 120,584 9,658,859 7.56%
35%-20 Yr 2.388 120,584 8,615,544 6.75%
35%-15Yr 2.443 120,584 8,960,555 7.02%
40% - 15 yr 2.503 120,584 9,340,512 7.31%
| Rate Revenur 127,711,767 |

Excludes East Kentucky Power Cooperative Capital Credits




SOUTH KENTUCKY RECC

DEMAND SIDE MANAGEMENT (DSM) PROGRAMS

Attachment 2
Testimony of
James R. Adkins

Winter Summer
Tune-Up Total Participants KW Reduction KW Reduction
1681 1799 689
Button-Up Total Participants
2530 4832 1822
New Home Participants
All Season's Comfort Home--270 2057 324
All Season's Mobile Home---13 37 12
Geothermal---190 1448 228
Touchstone Energy Home Air-Air---140 347 92
Touchstone Energy Home Geo---30 229 36
Touchstone Energy Manufactured Home--2 6 2
Compact Fluorescent Lighting-84684 254 127
ETS Total Heaters Installed
3241 10044
installed ETS KW---23436.3
Total KW REDUCTION 21053 3332
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SOUTH KENTUCKY RECC
Revenue Summary
Effect on Average Bill

Residential, Farm and Non Farm, Schools and Churches

Present Proposed Difference

Customer Charge S 9.14 S 15.00 S 5.86

Energy Charge S 0.092140 $ 0.094890 S 0.002750

Existing Proposed Increase
kWh Usage Rates Rates Amount Percent

0 S 914 S 15.00 S 5.86 64%
25 S 11.44 S 1737 S 5.93 52%
50 S 13.75 S 19.74 S 6.00 44%
100 S 1835 $ 2449 S 6.14 33%
150 S 2296 S 29.23 S 6.27 27%
200 S 27.57 S 33.98 S 6.41 23%
250 S 32.18 S 3872 S 6.55 20%
300 S 36.78 S 43.47 S 6.69 18%
350 S 4139 S 48.21 S 6.82 16%
400 S 46.00 S 52.96 S 6.96 15%
450 S 50.60 S 57.70 S 7.10 14%
500 S 55.21 S 62.45 § 7.24 13%
550 $ 59.82 S 67.19 $ 7.37 12%
600 S 64.42 S 7193 S 7.51 12%
650 S 69.03 S 76.68 S 7.65 11%
700 S 73.64 S 81.42 S 7.79 11%
750 S 78.25 § 86.17 S 7.92 10%
800 S 82.85 S 90.91 S 8.06 10%
850 S 87.46 § 95.66 S 8.20 9%
300 S 92.07 §$ 100.40 S 8.33 9%
950 $ 96.67 $ 105.15 S 8.47 9%
1000 S 101.28 S 109.89 S 8.61 9%
1050 S 105.89 S 114.63 S 8.75 8%
1100 S 11049 S 11938 S 8.89 8%
1150 S 115.10 S 12412 S 9.02 8%
1200 S 119.71 $ 12887 §$ 9.16 8%
1250 S 12432 S 13361 S 9.30 7%
1300 S 12892 S 13836 S 9.44 7%
1350 S 133.53 § 143.10 S 9.57 7%
1400 S 138.14 S 147.85 S 9.71 7%
1450 S 142.74 S 152,59 S 9.85 7%
1500 S 147.35 S 157.34 S 9.98 7%
Average Monthly Use 1150 115.07 124.09 S 9.02 8%
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SOUTH KENTUCKY RECC
CASE NO. 2011-00096

Schedule A - Residential

Rate 1
Test Year End Rates Effective January 14, 2011
Case No. 2010-00185
Actual Test Year Normalized Current Normalized Increase Proposed Annualized Increase
Billing Data End Rate Revenues Rate Revenues Total Rate Revenues Amount | Percent |
Customer Charge 739,180 $ 8.77 6,482,609 % 9.14 $6,756,105 $273,497 $15.00 $11,087,700 $ 4,331,595 64.11%
Energy Charge per kWh 849,780,821 0.08836 75,086,633  $0.09214 $78,298,805 $3,212,172 $0.09489 80,635,702 2,336,897 2.98%
4] -

Total From Base Rates 81,569,242 85,054,910 3,485,668 91,723,402 6,668,492 7.84%
Average Monthly Bill 3 110.35 $ 11507 4.72 $ 12408 § 9.02 7.84%
Schedule B - Small Commercial
Rate 2

End of
Test
Actual Year Normalized Current Normalized Proposed Annualized
Billing Data Rate Revenues Rate Revenues Increasse Rate Revenues $ Increase b Increase
Customer Charge 50,882 $ 16.44 838,144 $ 1714 $873,831 $ 2500 $ 1,274,550 $ 400,719  45.86%
Energy charge per kWh 75,104,607 $ 0.09963 7.482,672  $0.10389 $7,802,618 $ 0.109650 $ 8,235,220 432,603 5.54%
Total from base rates 8,320,816 8,676,449 § 355,633 $ 9509770 % 833,321 9.60%
Average Monthly Bill 3 163.21 $ 17019 6.98 3 186.53 § 16.35 9.60%
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SOUTH KENTUCKY RECC Exhibit <)

o Page 20of 9
CASE NO. 2011-00096 Witness: Jim Adkins
Schedule LP - Large Power Rate
Rate 4
End of
Test
Actual Year Normalized Current Normalized Proposed Annualized

Billing Data Rate Revenues Rate Revenues Increase Rate Revenues $ Increase Ph Increase
Customer Charge 4175 $ 3287 137,232 $ 3428 $143,1189 $ 50.00 $ 208,750 $ 65,631 45.86%
Demand Charge 653,357 $ 6.57 4,292,553 6.85 $4,475,493 $7.00 $ 4,573,496 98,003 2.19%
Energy charge per kWh 204,613,675 $ 0.06324 12,939,769  $0.06596 $13,496,318 $0.06914 $ 14,146,989 650,671 4.82%
Total from base rates $ 17,369,554 $ 18114930 $ 745,376 $ 18,929,236 % 814,306 4.50%
Average Monthly Bill $ 4,160.37 $ 433891 % 178.53 $ 453395 § 195.04 4.50%

Schedule OPS - Optional Power Service
Rate 5 - Over 50 kW
End of
Test
Actual Year Normalized Current Normalized Proposed Annualized

Billing Data Rate Revenues Rate Revenues Increase Rate Revenues $ increase Db Increase
Customer Charge 2,035 $ 3287 66,890 $34.28 $69,760 $ 50 $ 101,750 $ 31,990 45.86%
Energy charge per kWh 14,598,187 $ 0.10189 1,487,409  $0.10625 $1,551,057 $0.12105 § 1,767,111 216,053 13.93%
Total from base rates $ 1,554,300 $ 1620817 $ 66,617.45 1,868,861 § 248,043  15.30%

Average Monthly Bill $ 763.78 $ 79647 $ 32.69 $ 918.36 % 121.89  15.30%




Customer Charge
Energy Charge
Total Baseload Charges

Average Monthly Bill

Customer Charge
Energy charge per kWh
Total from base rates

Average Monthly Bill

SOUTH KENTUCKY RECC
CASE NO. 2011-00096

Schedule A - Residential Marketing Rate - ETS

P

Exhibit __‘-E_

Page 30of 9

Witness: Jim Adkins

Rate 6
End of
Test
Actual Year Normalized Current Normalized Proposed Annualized
Billing Data Rate Revenues Rate Revenues Increase Rate Revenues $ Increase Db Increase
23,100 0.00%
10,530,533 $ 0.05302 558,329  $0.05528 $582,128 100.00%  $0.06708 706,178 124,049.68 21.31%
$ 558,329 $ 582,128 $ 23,799 3 706,178 % 124,050 21.31%
3 2417 3 2520 § 1.03 3 3057 % 537 21.31%
Rate B - Small Commercial Marketing Rate - ETS
Rate 7
End of
Test
Actual Year Normalized Current Normalized Proposed Annualized
Billing Data Rate Revenues Rate Revenues Increase Rate Revenues $ Increase Db Increase
96
31,036 $ 0.05978 1,855  $0.06233 $1,934 0.07406 $2,299 364.05 18.82%
3 1,855 3 1934 3 79.14 $ 2,299 § 364 18.82%
$ 19.33 $ 2015 § 0.82 $ 23.94 % 379 18.82%
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SOUTH KENTUCKY RECC
CASE NO. 2011-00096

Schedule LP1 - Large Power 1

Rate 9
End of
Test
Actual Year Normalized Current Normalized Proposed Annualized
Billing Data Rate Revenues Rate Revenues Increase Rate Revenues $ increase o Increase
Metering Charge 12§ 136.89 1644 $ 14285 $1,714 $ 14285 $1,714 - 0.00%
Substation Charge 12 $1,034.60 12,415 $ 1,078.84 $12,946 $ 1,078.84 $12,946
Demand Charge 29,080 $ 5.91 171,923 6.16 $179,196 $ 6.16 $179,196 - 0.00%
Energy charge per KkWh 15,182,167 $ 0.05841 886,790  $0.06091 $924,746 $ 0.06091 $924,746
Total from base rates $ 1,072,773 $ 1,118602 $  45829.17 $ 1,118,602 - 0.00%
Average Monthly Bill $ 89,397.71 $ 9321681 § 3,819.10 $ 93,216.81 - 0.00%
Schedule LP2 - Large Power 2
Rate 10
End of
Test

Actual Year Normalized Current Normalized Proposed Annualized

Billing Data Rate Revenues Rate Revenues Increae Rate Revenues $ Increase o Increase
Metering Charge 13 $ 136.99 1,781 § 14285 $1,857 $ 14285 $ 1,857 - 0.00%
Substation Charge 13 $2600.75 33,810 $2,711.98 $35,256 $ 271198 § 35,256
Demand Charge 94,280 $ 5.91 557,194 $6.16 $580,764 $ 6.16 % 580,764 - 0.00%
Energy charge per kWh
First 400 kWh per KW 37,711,970 $ 0.05841 2,202,756  $0.06091 $2,297,036 $ 0.06091 $ 2,297,036 - 0.00%
Over 400 kWh per kW 6,712,502 $ 0.05182 347,842 0.05404 $362,744 $ 0.05404 § 362,744
Total from base rates $ 3,143,383 $ 3277657 134,274 $ 3,277,657 - 0.00%
Average Monthly Bill $ 241,798.69 $ 252,127.45 10,329 $ 25212745 - 0.00%




Metering Charge

Substation Charge
Substation Charge

Demand Charge per kW
Contract Demand
Excess Demand

Energy charge per kWh

Average Monthly Bill

Customer Charge
Energy Charge per kWh
Total From Base Rates

Average Monthly Bill

SOUTH KENTUCKY RECC

CASE NO. 2011-00096

Schedule LP-3 Large Power 3
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Rate 15
End of
Test
Actual Year Normalized Current Normalized Proposed Annualized
Billing Data Rate Revenues Rate Revenues increase Raie Revenues $ Increase _ Ph Increase
108 $ 136.99 14,795 $ 142.85 $15,428 $ 14586 § 15,753 $ 325.53 2.11%
36 $ 34523 12,428 359.99 $12,960 $ 36759 § 13,233 $ 273.45 2.11%
72 $1,034.60 74,491 $ 1,078.84 $77.676 $ 110160 $ 79,315 $  1,638.97 2.11%
141,140 5.91 834,136 6.16 $869,421 $ 629 $ 887,766 $ 18,344.78 2.11%
2,371 8.57 20,219 8.94 $21,197 $ 913 § 21644 % 447.25 2.11%
69,748,929 0.05555 3,874,553 0.05793 $4,040,555 $ 005915 § 4,125,811 $ 8525572 2.11%
4,830,723 5,037,237 206,514 5,143,523 106,286 2.11%
$ 44,728.92 $ 4664108 $ 1,912.17 3 4762521 $ 984.13 2.11%
Schedule AES - All Electric Schools
Rate 17
End of
Test
Actual Year Normalized Current Normalized Proposed Annualized
Billing Data Rate Revenues Rate Revenues Increase Rate Revenues $ Increase % Increase
147 $ 76.03 11,176 79.28 $11,654 83.02 $ 12,204 $ 549.78 4.72%
9,678,600 $ 0.07960 770,417 0.08300 $803,324 0.09127 $ 883,366 $ 80,042.02 9.96%
781,593 814,978 895,570 80,591.80 9.85%
$ 531696 3 5544.07 § 22711 3 6,092.31 § 548.24 9.85%




SOUTH KENTUCKY RECC

CASE NO. 2011-00096

Exhibit —_
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Envirowatts
End of
Test
Actual Year Normalized Current Normalized Proposed Annualized
Billing Data Raie Revenues Rate Revenues Increase Rate Revenues $ Increase Pb Increase
Customer Charge - $ - -
Energy Charge per kWh 223,100 $ 0.02750 6,685 0.02750 6,685 0.0275 $ 6,685 § - 0.00%
Total From Base Rates 6,685 6,685 0.00% 6,685 - 0.00%
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SOUTH KENTUCKY RECC
CASE NO. 2011-00096

Outdoor Lights
End of
Test
Actual Year Normalized Current Normalized Proposed Normalized
Billing Data Rate Revenues Rate Revenues increase Rate Revenues
$ Increase P Increase
Total
Type of Lamp Units
M/Vapor Sec Light 74 KWH 194,853 10.14 $ 1,975,809 10.57 2,059,596 10.57 2,059,596 $ - 0.00%
M/Vapor Metered Sec Light 398 693 § 2,758 7.23 2,878 7.23 2878 § - 0.00%
Sodium Sec Light 45 KWH 44,165 10.14 § 447,833 10.57 466,824 10.57 466,824 $ - 0.00%
Sodium Metered Sec Light 132 693 % 915 7.23 954 7.23 954 $ - 0.00%
Sodium Directional Light 5,716 1629 $ 93,114 16.99 97,115 16.99 97,1156 $ - 0.00%
Sodium Metered Directional 564 38 % 4,963 9.18 5,178 9.18 5178 $ - 0.00%
Metal Halide 250W Dir 579 1759 % 10,185 18.34 10,619 18.34 10619 $ - 0.00%
M/Hatide 260W Metered Dir 192 98 $ 1,882 10.22 1,962 10.22 1,962 3 - 0.00%
M/Halide 400W Directional 778 2219 % 17,264 23.14 18,003 23.14 18,003 $ - 0.00%
M/Halide 400W Metered Dir 95 98 $ 931 10.22 971 10.22 971§ - 0.00%
$ -

M/Vapor Sec Light 74 KWH 17,942 1014 $ 181,832 10.57 189,647 10.57 189,647 $ - 0.00%
M/Vapor Metered Sec Light 1,332 693 $ 9,231 7.23 9,630 7.23 9630 $ - 0.00%
Sodium Security Light 4,983 10,14 $ 50,528 10.57 52,670 10.57 52670 $ - 0.00%
Sodium Metered Sec Light 48 693 % 333 7.23 347 7.23 347 % - 0.00%
Sodium Directional Light 6,569 1629 $ 107,009 16.99 111,607 16.99 111,607 % - 0.00%
Sodium